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Tan Hassani and Counsels is a Manila-based 
SH^�ÄYT�^P[O�H�MVJ\Z�VU�OPNO�]HS\L�JVTTLYJPHS�
[YHUZHJ[PVUZ�HUK�HU�\UTH[JOLK�H]PH[PVU�WYHJ-
[PJL�� OH]PUN� OHUKSLK� H� ^PKL� ]HYPL[`� VM� JYVZZ�
IVYKLY�[YHUZHJ[PVUZ�[OYV\NOV\[�[OL�`LHYZ��MYVT�
ZTHSS� [\YIVWYVWZ� HUK� OLSPJVW[LYZ� [V� I\ZPULZZ�
HUK�JVTTLYJPHS�QL[Z��;OL�ÄYT�OHZ�HSZV�HZZPZ[LK�
PU�ZL]LYHS�RL`�Z\WWSPLZ�VM�HPYJYHM[�[V�[OL�7OPSPW-
WPUL�NV]LYUTLU[��HUK�^HZ�PUZ[Y\TLU[HS�PU�ZL[-
[PUN� \W� [OL� THPU[LUHUJL�� YLWHPY� HUK� V]LYOH\S�
�496�� VM� HU� VYPNPUHS� LX\PWTLU[� THU\MHJ[\YLY�

�6,4��PU�[OL�7OPSPWWPULZ��6[OLY�OPNO�]HS\L�[YHUZ-
HJ[PVUZ� PUJS\KL�JV\UZLSSPUN�[OL�^PUUPUN�IPKKLY�
PU� H� <:+���� IPSSPVU� KLZPNU� HUK� I\PSK� UH[PVUHS�
YHPS^H`� Z`Z[LT� MVY� [OL� 7OPSPWWPUL� NV]LYUTLU[��
HUK�HU�<:+��IPSSPVU� YLUL^HISL�LULYN`� PU]LZ[-
TLU[�PU[V�ZL]LYHS�VɈZOVYL�^PUK�MHYTZ��;OL�ÄYT�
HJ[Z�HZ�YL[HPULK�JV\UZLS�PU�[OL�7OPSPWWPULZ�MVY�H�
wide variety of businesses and investors from 
(\Z[YHSPH��(\Z[YPH��*OPUH��-YHUJL��.LYTHU �̀�1H-
WHU��2VYLH��;HP^HU��:PUNHWVYL��:^P[aLYSHUK��[OL�
<:�HUK�[OL�<2�

(\[OVYZ
Kerwin Tan�OVSKZ�HJHKLTPJ�SH^�
X\HSPÄJH[PVUZ�PU�IV[O�4HUPSH�HUK�
5L^�:V\[O�>HSLZ��(\Z[YHSPH��HUK�
MVJ\ZLZ�THPUS`�VU�JVTTLYJPHS�
[YHUZHJ[PVUZ�HUK�[H_�SH �̂�(Z�VUL�
of only a handful of aviation law 

WYHJ[P[PVULYZ�PU�4HUPSH��OL�HK]PZLZ�VU�HPYJYHM[�
ÄUHUJPUN��SLHZPUN�HUK�HJX\PZP[PVUZ��JV]LYPUN�
L]LY`[OPUN�MYVT�ZTHSS�[\YIVWYVWZ�HUK�
OLSPJVW[LYZ�[V�I\ZPULZZ�QL[Z�HUK�JVTTLYJPHS�
HPYJYHM[Z��2LY^PU�HSZV�HJ[Z�HZ�JV\UZLS�[V�
ZL]LYHS�HPY�VWLYH[VYZ�HUK�Å`PUN�ZJOVVSZ��
HWWLHYZ�ILMVYL�[OL�JP]PS�H]PH[PVU�H\[OVYP[ �̀�HUK�
HZZPZ[Z�^P[O�HWWSPJH[PVUZ�[V�VWLYH[L�HPY�
[YHUZWVY[�ZLY]PJLZ��

Veronica Balbin assists the 
JVYWVYH[L�HUK�ZWLJPHS�WYVQLJ[Z�
NYV\W�H[�;HU�/HZZHUP�HUK�
Counsels, and also assists the 
H]PH[PVU�WYHJ[PJL�NYV\W�PU�
HK]PZPUN�ZL]LYHS�HPY�VWLYH[VYZ�

HUK�Å`PUN�ZJOVVSZ��+LZWP[L�OLY�`V\UN�HNL��ZOL�
OHZ�HSYLHK`�JSVZLK�H�U\TILY�VM�HPYJYHM[�ÄUHUJL�
[YHUZHJ[PVUZ��HUK�OHZ�HYN\HIS`�Z\YWHZZLK�OLY�
JVOVY[�PU�HK]PZPUN�HUK�JSVZPUN�ZL]LYHS�OPNO�
]HS\L�JVTTLYJPHS�[YHUZHJ[PVUZ��PUJS\KPUN�H�
7OPSPWWPUL�NV]LYUTLU[�UH[PVUHS�YHPS^H`�WYVQLJ[�

Eugene Kaw is a former 
7OPSPWWPUL�NV]LYUTLU[�VɉJPHS��
OH]PUN�ZLY]LK�MVY�UPUL�`LHYZ�PU�
]HYPV\Z�ZLUPVY�THUHNLTLU[�
JHWHJP[PLZ�PU�[OL�SLNPZSH[P]L�HUK�
L_LJ\[P]L�IYHUJO��[OL�TVZ[�

YLJLU[�VM�^OPJO�^HZ�HZ�(ZZPZ[HU[�:LJYL[HY`�PU�
[OL�+LWHY[TLU[�VM�;V\YPZT�VM�[OL�9LW\ISPJ�VM�
[OL�7OPSPWWPULZ��/L�PZ�UV^�IHJR�PU�[OL�WYP]H[L�
ZLJ[VY��^OLYL�OL�HZZPZ[Z�^P[O�ZWLJPHS�WYVQLJ[Z�
HUK�HK]PZPUN�VU�HPYJYHM[�ÄUHUJL�HUK�SLHZL�
[YHUZHJ[PVUZ��,\NLUL�HSZV�HK]VJH[LZ�MVY�[OL�
H]PH[PVU�PUK\Z[Y`�HUK�PZ�H�MHJ\S[`�TLTILY�HUK�
SLJ[\YLY�H[�ZL]LYHS�[VW�YHURLK�7OPSPWWPUL�SH^�
ZJOVVSZ��
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Tan Hassani and Counsels
�����(U[LS�.SVIHS�*VYWVYH[L�*LU[LY
��1\SPH�=HYNHZ�(]LU\L��6Y[PNHZ�*LU[LY
7HZPN�*P[`
7OPSPWWPULZ�
����

;LS!�����������������
,THPS!�(KTPU';/*V\UZLSZ�WO
>LI!�^^ �̂;/*V\UZLSZ�WO

1. Aircraft and Engine Purchase 
and Sale

1.1 Sales Agreements
1.1.1 Taxes/Duties Payable Upon Execution 
of the Sales Agreement
Sale of Aircraft and Engine
.LULYHSS �̀� [OL�ZP[\Z�VY� SVJH[PVU�VM� [OL�TV]HISL�
WYVWLY[`�PZ�[HRLU�PU[V�JVUZPKLYH[PVU�PU�KL[LYTPU-
PUN�^OL[OLY�H�[YHUZHJ[PVU� PZ�[H_HISL�� 0M� [OL�HPY-
JYHM[�PZ�SVJH[LK�PU�[OL�7OPSPWWPULZ�̂ OLU�[OL�ZHSL�PZ�
JVUZ\TTH[LK��[OL�WYVJLLKZ�TH`�IL�JVUZPKLYLK�
HZ� PUJVTL�KLYP]LK�^P[OPU� [OL�7OPSPWWPULZ�I`� H�
MVYLPNU�HPYJYHM[�V^ULY��HUK�[OLYLMVYL�IL�Z\IQLJ[�
[V� PUJVTL� [H_��4VYLV]LY��HU`�WLYZVU�VY�LU[P[`�
^OV�ZLSSZ�WYVWLY[PLZ�Z\JO�HZ�HU�HPYJYHM[�VY�LUNPUL�
PU�[OL�JV\YZL�VM�[YHKL�VY�I\ZPULZZ�PU�[OL�7OPSPW-
WPULZ�PZ�SPHISL�MVY�=(;��/V^L]LY��JLY[HPU�HPYJYHM[�
ZHSL�[YHUZHJ[PVUZ�TH`�MHSS�\UKLY�H�=(;�L_LTW[�
JH[LNVY �̀

;OL�WO`ZPJHS�SVJH[PVU�VM�[OL�HPYJYHM[�H[�[OL�[PTL�
VM� ZHSL� PZ� JYP[PJHS�� L]LU� PM� [OL� ZLSSLY�� Z\JO� HZ� H�
MVYLPNU�HPYJYHM[�V^ULY�� PZ�H�UVU�YLZPKLU[�VM� [OL�
7OPSPWWPULZ��

(U� HPYJYHM[� LUNPUL� ZHSLZ� HNYLLTLU[� KVLZ� UV[�
H[[YHJ[�KVJ\TLU[HY`�Z[HTW�[H_�

Sale of Ownership in an Entity
;OL�ZHSL�VM�HU�V^ULYZOPW�PU[LYLZ[��Z\JO�HZ�ZOHYLZ�
VM� Z[VJR�� PU� HU�LU[P[`� [OH[�V^UZ� [OL�HPYJYHM[� VY�
LUNPUL�HJJY\LZ�JHWP[HS�NHPUZ�[H_�HUK�KVJ\TLU-
[HY`� Z[HTW� [H_�� 0M� [OL� ZLSSLY� PZ� H� YLZPKLU[� VM� H�
JV\U[Y`�[OH[�OHZ�H�[H_�[YLH[`�̂ P[O�[OL�7OPSPWWPULZ��
[OPZ�TH`�WV[LU[PHSS`�YLK\JL�VY�LSPTPUH[L�[OL�JHWP-
[HS�NHPUZ�[H_�

1.1.2 Enforceability Against Domestic Parties
;OL�7OPSPWWPUL�NV]LYUTLU[�PZ�MVYTHSPZ[PJ�^OLU�P[�
JVTLZ�[V�KVJ\TLU[Z�L_LJ\[LK�V\[ZPKL�[OL�7OPS-
PWWPULZ��>OPSL�UV[HYPZH[PVU�VY�SLNHSPZH[PVU��VY�SHJR�
[OLYLVM��KVLZ�UV[�NLULYHSS`�HɈLJ[�[OL�]HSPKP[`�VM�H�
ZHSLZ�HNYLLTLU[��P[�PZ�HK]PZHISL�MVY�H�ZHSLZ�HNYLL-
TLU[�VM�HU�HPYJYHM[�VY�LUNPUL�L_LJ\[LK�V\[ZPKL�
[OL�7OPSPWWPULZ�[V�IL�HWVZ[PSSLK�VY� SLNHSPZLK�� PU�
VYKLY�[V�IL�LUMVYJLHISL�PU�[OL�7OPSPWWPULZ��0M�HU`�
VM�[OL�KVJ\TLU[Z�HYL�UV[�PU�,UNSPZO��H�[YHUZSH[PVU�
ZOV\SK�IL�WYV]PKLK��^OPJO�ZOV\SK�IL�HWVZ[PSSLK�
VY�SLNHSPZLK�HZ�H�JLY[PÄLK�[Y\L�JVW �̀

1.2 Transfer of Ownership
1.2.1 Transferring Title
;YHUZMLYYPUN�[OL�[P[SL�VM�HU�HPYJYHM[�̂ PSS�YLX\PYL�[OL�
L_LJ\[PVU�VM�H�KVJ\TLU[�JVU]L`PUN�V^ULYZOPW�
�PL�� H�IPSS� VM� ZHSL���^OPJO�^PSS� NLULYHSS`� [YHUZMLY�
V^ULYZOPW� V]LY� [OL� ^OVSL� HPYJYHM[�� PUJS\KPUN�
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PUZ[HSSLK�WHY[Z��/V^L]LY��[OL�WHY[PLZ�TH`�LU[LY�
PU[V�H�TVYL�JVTWYLOLUZP]L�ZHSL�HUK�W\YJOHZL�
HNYLLTLU[�JVU[HPUPUN�[OL�[LYTZ�HUK�JVUKP[PVUZ�
VM�[OL�ZHSL��PUJS\KPUN�^OL[OLY�VY�UV[�[V�PUJS\KL�
PUZ[HSSLK�WHY[Z��0[�PZ�HK]PZHISL�MVY�[OL�UL^�V^ULY�
[V�SVKNL�[OL�IPSS�VM�ZHSL�^P[O�[OL�7OPSPWWPUL�H]PH-
[PVU�H\[OVYP[`� �*((7��ZV�[OH[�[OL�HPYJYHM[»Z�JLY-
[PÄJH[L�VM�YLNPZ[YH[PVU�JHU�IL�\WKH[LK�[V�YLÅLJ[�
[OL�UL^�V^ULY�

0M� V^ULYZOPW� PU[LYLZ[Z� �LN�� ZOHYLZ�� PU� [OL� LU[P-
[`�V^UPUN� [OL�HPYJYHM[�HYL�HJX\PYLK�I`�HUV[OLY�
LU[P[ �̀�[OLYL�PZ�UV�JOHUNL�PU�HPYJYHM[�V^ULYZOPW!�
[OL�HPYJYHM[�^PSS�Z[PSS�IL�V^ULK�I`�[OL�ZHTL�LU[P[`�
HZ�YLNPZ[LYLK�V^ULY�� YLNHYKSLZZ�VM�HU`�JOHUNL�
PU�P[Z�V^ULYZOPW��;OL�LU[P[`�P[ZLSM�OHZ�H�ZLWHYH[L�
HUK�KPZ[PUJ[�SLNHS�WLYZVUHSP[`�MYVT�[OL�V^ULYZOPW�
PU[LYLZ[�

1.2.2 Sales Governed by English or New York 
Law
;OL�[YHUZMLY�VM�[P[SL�[V�HU�HPYJYHM[�VY�LUNPUL�WO`ZP-
JHSS`�KLSP]LYLK�PU�[OL�7OPSPWWPULZ�^PSS�IL�YLJVN-
UPZLK��L]LU�PM�Z\JO�[YHUZMLY�VM�[P[SL�PZ�NV]LYULK�
I`�,UNSPZO�VY�5L^�@VYR�SH �̂

;OL�7OPSPWWPULZ�JV\Y[Z�̂ PSS�YLJVNUPZL�[OL�WHY[PLZ»�
JOVPJL�VM� SH^�HZ�WYV]PKLK�PU�[OL�IPSS�VM�ZHSL�ZV�
SVUN�HZ�P[�PZ�UV[�JVU[YHY`�[V�SH �̂�W\ISPJ�WVSPJ`�VY�
W\ISPJ�VYKLY�

;OL�IPSS�VM�ZHSL�ZOV\SK�IL�PU�,UNSPZO�HUK�UV[HYPZLK��
0M�L_LJ\[LK�V\[ZPKL�[OL�7OPSPWWPULZ��P[�ZOV\SK�IL�
HWVZ[PSSLK�VY�SLNHSPZLK�PU�VYKLY�[V�IL�LUMVYJLHISL�
PU�[OL�7OPSPWWPULZ�

1.2.3 Enforceability Against Domestic Parties
>OPSL� [OL� SHJR� VM� [YHUZSH[PVU�� UV[HYPZH[PVU� VY�
SLNHSPZH[PVU� KVLZ� UV[� HɈLJ[� [OL� ]HSPKP[`� VM� [OL�
ZHSL��P[�PZ�HK]PZHISL�MVY�KVJ\TLU[Z�L_LJ\[LK�V\[-
ZPKL�[OL�7OPSPWWPULZ�[V�IL�HWVZ[PSSLK�VY�SLNHSPZLK�
MVY�LUMVYJLHIPSP[`�PU�[OL�7OPSPWWPULZ�

1.2.4 Registration, Filing and/or Consent 
From Government Entities
;OL�IPSS�VM�ZHSL��HUK�P[Z�Z\WWVY[PUN�KVJ\TLU[Z��
ZOV\SK� IL� SVKNLK� ^P[O� [OL� 7OPSPWWPUL� H]PH[PVU�
H\[OVYP[ �̀�0M�[OL�IPSS�VM�ZHSL�HUK�Z\WWVY[PUN�KVJ\-
TLU[Z�^LYL� L_LJ\[LK� V\[ZPKL� [OL� 7OPSPWWPULZ��
[OL`�ZOV\SK�IL�HWVZ[PSSLK�VY� SLNHSPZLK� PU�VYKLY�
[V�IL� HJJLW[LK�I`�NV]LYUTLU[� HNLUJPLZ�� ;OL�
LZ[PTH[LK�WLYPVK�PZ�HIV\[�[OYLL�[V�MV\Y�^LLRZ�

5V� NV]LYUTLU[� HWWSPJH[PVUZ� VY� JVUZLU[Z� HYL�
YLX\PYLK�HZ�H�WYLYLX\PZP[L�[V�[OL�L_LJ\[PVU�HUK�
KLSP]LY`�VM�H�IPSS�VM�ZHSL�PU�YLSH[PVU�[V�HU�HPYJYHM[�
VY�LUNPUL�YLNPZ[LYLK�PU�[OL�7OPSPWWPULZ�

1.2.5 Taxes/Duties Payable Upon Execution 
of a Bill of Sale
.LULYHSS �̀�MVY�MVYLPNU�ZLSSLYZ��PM�[OL�IPSS�VM�ZHSL�PZ�
L_LJ\[LK�V\[ZPKL�[OL�7OPSPWWPUL�Q\YPZKPJ[PVU�HUK�
[OL�HPYJYHM[� PZ�V\[ZPKL�[OL�7OPSPWWPUL�[LYYP[VY �̀�H�
ZHSL�^PSS�UV[�IL�Z\IQLJ[�[V�PUJVTL�[H_�ZPUJL�P[�PZ�
JVUZPKLYLK�HZ� PUJVTL�MYVT�V\[ZPKL�[OL�7OPSPW-
WPULZ�

2. Aircraft and Engine Leasing

2.1 Overview
2.1.1 Non-permissible Leases
6WLYH[PUN�^L[�ÄUHUJL� SLHZLZ� HYL� NLULYHSS`�
HJJLW[LK� HUK� YLJVNUPZLK� PU� [OL� 7OPSPWWPULZ��
3LHZLZ�JVUJLYUPUN�VUS`�HPYJYHM[�LUNPULZ�VY�WHY[Z�
HYL�JVTTVU�HUK�UV[�WYVOPIP[LK"�OLUJL��[OL`�JHU�
IL�YLNPZ[LYLK�

2.1.2 Application of Foreign Laws
(�SLHZL�PU]VS]PUN�H�KVTLZ[PJ�WHY[`�VY�HZZL[�ZP[\-
H[LK� PU� [OL� 7OPSPWWPULZ� JHU� IL� NV]LYULK� I`� H�
MVYLPNU� SH �̂� ;OL�/PNO�*V\Y[� VM� [OL�7OPSPWWPULZ�
OHZ�YLJVNUPZLK�[OL�]HSPKP[`�VM�[OL�JOVPJL�VM�SH^�
I`�[OL�WHY[PLZ�
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2.1.3 Restrictions Concerning Payments in 
US Dollars
;OLYL�HYL�UV�TH[LYPHS� YLZ[YPJ[PVUZ�VU�KVTLZ[PJ�
SLZZLLZ�THRPUN�WH`TLU[Z�PU�<:�KVSSHYZ�

2.1.4 Exchange Controls
;OLYL�HYL�NLULYHSS`�UV�L_JOHUNL�JVU[YVSZ�PU�[OL�
7OPSPWWPULZ� [OH[� JV\SK� WYL]LU[� YLU[� WH`TLU[Z�
\UKLY�H�SLHZL��UVY�HU`�YLWH[YPH[PVU�VM�H�YLHSPZH-
[PVU�VM�WYVJLLKZ��/V^L]LY��MVY�MVYLPNU�SVHUZ��[OL�
)HUNRV�:LU[YHS�UN�7PSPWPUHZ��PL��[OL�JLU[YHS�IHUR�
VM�[OL�7OPSPWWPULZ��OHZ�YLN\SH[PVUZ�PM�[OL�IVYYV^LY�
^PZOLZ�[V�W\YJOHZL�MVYLPNU�L_JOHUNL�MYVT�7OPS-
PWWPUL�IHURZ�MVY�SVHU�WH`TLU[Z��0U�H�TVYL�YLJLU[�
\WKH[L��[OLYL�OHZ�ILLU�H�M\Y[OLY�YLSH_PUN�VM�[OL�
YLX\PYLTLU[Z�ZL[�V\[�PU�Z\JO�YLN\SH[PVUZ�

2.1.5 Taxes/Duties Payable for Physical 
Execution of a Lease
;OLYL� PZ� UV� KVJ\TLU[HY`� Z[HTW� [H_� K\L� VU�
HJJV\U[� VM� L_LJ\[PUN� H� SLHZL� HNYLLTLU[� MVY�
WLYZVUHS�WYVWLY[`�Z\JO�HZ�HU�HPYJYHM[�VY�LUNPUL��
^OL[OLY�WO`ZPJHSS`�VY�LSLJ[YVUPJHSS �̀�

/V^L]LY��[OL�YLU[HS�WH`TLU[Z�YLJLP]LK�I`�H�UVU�
YLZPKLU[� MVYLPNU� SLZZVY� MYVT�H�KVTLZ[PJ� SLZZLL�
MVY�[OL�SLHZL�VM�HU�HPYJYHM[�VY�LUNPUL�HYL�Z\IQLJ[�
[V�H�ÄUHS�^P[OOVSKPUN�[H_�VM������VM�[OL�NYVZZ�
HTV\U[�VM�[OL�PUJVTL�

������/LFHQVLQJ�4XDOLðFDWLRQ�RI�/HVVRUV
(Z�H�NLULYHS� Y\SL�� MVYLPNU� SLZZVYZ� HYL� YLX\PYLK�
[V� IL� SPJLUZLK� PU� VYKLY� [V� KV� I\ZPULZZ�^P[O� H�
KVTLZ[PJ�SLZZLL��/V^L]LY��[OLYL�HYL�L_JLW[PVUZ�
[V�[OPZ�Y\SL��^OPJO�ZOV\SK�IL�[HRLU�PU[V�HJJV\U[�
^OLU�Z[Y\J[\YPUN� [OL� SLHZL��5VUL[OLSLZZ��L]LU�
PM�H�MVYLPNU�SLZZVY�PZ�UV[�SPJLUZLK��[OPZ�KVLZ�UV[�
HɈLJ[�[OL�]HSPKP[`�VM�[OL�SLHZL��I\[�YH[OLY�[OL�YLT-
LKPLZ�H]HPSHISL�[V�[OL�SLZZVY�

2.2 Lease Terms
2.2.1 Mandatory Terms for Leases Governed 
by English or New York Law
;OLYL�HYL�UV�THUKH[VY`�[LYTZ�[OH[�HYL�YLX\PYLK�
[V�IL�PU�H�SLHZL�HNYLLTLU[�NV]LYULK�I`�,UNSPZO�
VY�5L^�@VYR�SH^�[OH[�^V\SK�UV[�[`WPJHSS`�HSYLHK`�
IL�PUJS\KLK�PU�H�7OPSPWWPUL�SH^�NV]LYULK�SLHZL�
HNYLLTLU[��;OL�WHY[PLZ�HYL�MYLL�[V�Z[PW\SH[L�[OL�
[LYTZ�HUK�JVUKP[PVUZ�VM�[OLPY�SLHZL�HNYLLTLU[��
PUJS\KPUN�[OLPY�JOVPJL�VM�SH �̂�WYV]PKLK�[OH[�Z\JO�
[LYTZ� HUK� JVUKP[PVUZ� HYL� UV[� JVU[YHY`� [V� SH �̂�
TVYHSZ��W\ISPJ�WVSPJ`�VY�W\ISPJ�VYKLY�

2.2.2 Tax and Withholding Gross-Up 
Provisions
;OL�WHY[PLZ�HYL�MYLL�[V�Z[PW\SH[L�PU�[OLPY�JVU[YHJ[Z�
^OPJO�WHY[`�ZOHSS�ZOV\SKLY�[OL�WH`TLU[�VM�[H_LZ��
/LUJL��[OL�WHY[PLZ�TH`�PUJS\KL�H�NYVZZ�\W�WYV]P-
ZPVU�HUK�Z\JO�WYV]PZPVU�^V\SK�IL�]HSPK�

2.2.3 Parts Installed or Replaced After a 
Lease’s Execution
(�SLHZL�JHU�OH]L�WYV]PZPVUZ�JV]LYPUN�WHY[Z�[OH[�
HYL�PUZ[HSSLK�VY�YLWSHJLK�HM[LY�P[Z�L_LJ\[PVU��;OL�
WYVWLY� SHUN\HNL� VM� [OL� WYV]PZPVUZ� ZOV\SK� IL�
JSLHY�HUK�SLH]L�UV�KV\I[�[OH[�Z\JO�PUZ[HSSLK�VY�
YLWSHJLK�WHY[Z�HYL�JV]LYLK�I`�[OL�SLHZL��0M�[OL�
J\YYLU[� SLHZL�[LYTZ�HYL�PUZ\ɉJPLU[��[OL�WHY[PLZ�
TH`�HSZV� PUZLY[�HU�HKKLUK\T� PU[V� [OL�VYPNPUHS�
SLHZL�HNYLLTLU[��

0[� PZ�HK]PZHISL� [V� YLNPZ[LY�HU`�Z\JO�HKKLUK\T�
^P[O�[OL�*((7�[V�IPUK�[OPYK�WHY[PLZ�

2.2.4 Risk of Title Annexation
0M�[OL�V^ULY�VM�[OL�HPYMYHTL�PZ�KPɈLYLU[�MYVT�[OL�
V^ULY�VM�[OL�LUNPUL��[OLYL�PZ�YPZR�VM�[P[SL�HUUL_H-
[PVU�VU�[OL�LUNPUL��0[�PZ�HK]PZHISL�MVY�[OL�YLZWLJ-
[P]L� V^ULYZ� [V� YLNPZ[LY� [OLPY� PU[LYLZ[Z� [V� [OLPY�
WYVWLY[PLZ�^P[O� [OL�*((7��HZ�Z\JO� YLNPZ[YH[PVU�
^PSS�ZLY]L�HZ�UV[PJL�[V�[OPYK�WLYZVUZ�HUK�YLK\JL�
[OL�YPZR�VM�[P[SL�HUUL_H[PVU�
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0M�[OL�V^ULY�VM�[OL�LUNPUL�PZ�HSZV�[OL�V^ULY�VM�
[OL�HPYMYHTL��[OL�YPZR�VM�[P[SL�HUUL_H[PVU�HWWSPLZ�
LX\HSS`�[V�[OL�LUNPUL�HUK�[V�[OL�HPYMYHTL�

2.2.5 Recognition of the Concepts of Trust/
Trustee
;OL�JVUJLW[�VM�H�[Y\Z[�HUK�[OL�YVSL�VM�HU�V^ULY�
[Y\Z[LL�\UKLY�H�SLHZL�HYL�YLJVNUPZLK�PU�[OL�7OPS-
PWWPULZ�� ;OL� 7OPSPWWPULZ� *P]PS� *VKL� L_WYLZZS`�
PUJS\KLZ� WYV]PZPVUZ� VU� [OL� LZ[HISPZOTLU[� VM�
[Y\Z[��/V^L]LY��HPYJYHM[Z� PU� [OL�7OPSPWWPULZ�JHU�
VUS`�IL�VWLYH[LK�I`�7OPSPWWPUL�UH[PVUHSZ��YLNHYK-
SLZZ�VM�[OL�UH[PVUHSP[`�VM�[OL�HPYJYHM[�V^ULY��[OLYL�
PZ�UL^�SLNPZSH[PVU�YLTV]PUN�[OPZ�YLX\PYLTLU[�I\[�
P[�PZ�`L[�[V�IL�PTWSLTLU[LK��

2.3 Lease Registration
2.3.1 Notation of Owner’s/Lessor’s Interests 
on Aircraft Register
;OL�PU[LYLZ[�VM�[OL�SLNHS�VY�ILULÄJPHS�V^ULY��VY�H�
SLZZVY�VM�HU�HPYJYHM[��TH`�IL�YLNPZ[LYLK�^P[O�[OL�
*((7��:\JO�YLNPZ[YH[PVU�^PSS�ZLY]L�HZ�H�UV[PJL�[V�
HSS�WLYZVUZ�VM�[OL�PU[LYLZ[�VM�[OL�SLNHS�VY�ILULÄ-
JPHS�V^ULY�VY�VM�[OL�SLZZVY�VU�[OL�HPYJYHM[�

������5HJLVWUDWLRQ�,I�WKH�2ZQHU�,V�'LσHUHQW�
From the Operator
(U�HPYJYHM[�JHU�IL�YLNPZ[LYLK�PU�[OL�7OPSPWWPULZ�
PU�[OL�UHTL�VM�[OL�HPYJYHM[�VWLYH[VY��;OL�*((7»Z�
YLNPZ[Y`�PZ�HU�VWLYH[VY�YLNPZ[Y �̀�HUK�[OL�HPYJYHM[�
VWLYH[VY� ^PSS� KLJSHYL� ^OL[OLY� [OL� HPYJYHM[� PZ�
V^ULK�VY� SLHZLK��(U� HPYJYHM[� JHUUV[� IL� YLNPZ-
tered in the name of the owner if the owner is not 
HSZV�[OL�VWLYH[VY��I\[�[OL�VWLYH[VY�JHU�KLJSHYL�
[OL�UHTL�VM�[OL�V^ULY�PU�[OL�HPYJYHM[�YLNPZ[Y �̀

������$LUFUDIW�(QJLQH�6SHFLðF�5HJLVWHUV
.LULYHSS �̀�[OL�*((7�ZLY]LZ�HZ�[OL�UH[PVUHS�YLN-
PZ[YH[PVU�MVY�HPYJYHM[Z�PU�[OL�7OPSPWWPULZ��PUJS\KPUN�
SPLUZ��TVY[NHNLZ�HUK�V[OLY� PU[LYLZ[Z� PU�HPYJYHM[�
VY�HPYJYHM[�LUNPULZ��;OL�*((7�OHZ�ZVSL�H\[OVYP[`�

[V�YLNPZ[LY�HPYJYHM[�HUK�SPLUZ��TVY[NHNLZ�VY�V[OLY�
PU[LYLZ[Z�PU�HPYJYHM[�VY�HPYJYHM[�LUNPULZ��

;OL�7LYZVUHS�7YVWLY[`�:LJ\YP[`�(J[��77:(��TH`�
HSZV�HɈLJ[�HPYJYHM[�LUNPULZ��/V^L]LY��[OL�YLNPZ[Y`�
\UKLY�[OL�77:(�OHZ�UV[�`L[�ILLU�PTWSLTLU[LK�

2.3.4 Registration of Leases With the 
Domestic Aircraft Registry
;OL�SLHZL�HUK�H�SLZZVY»Z�PU[LYLZ[�TH`�IL�YLNPZ-
[LYLK�^P[O�[OL�*((7��-HPS\YL�[V�YLNPZ[LY�^PSS�UV[�
HɈLJ[� [OL�]HSPKP[`�VM� [OL� SLHZL��I\[� Z\JO� SLHZL�
ZOHSS�UV[�IL�LUMVYJLHISL�[V�WLYZVUZ�^OV�KV�UV[�
OH]L�UV[PJL�VM�[OL�L_PZ[LUJL�VM�Z\JO�SLHZL��HUK�
[OL�HPYJYHM[�ZOHSS�UV[�IL�VWLYH[LK�PU�[OL�7OPSPW-
WPULZ�̂ P[OV\[�[OL�*((7�JLY[PÄJH[L�VM�YLNPZ[YH[PVU�
HUK�JLY[PÄJH[L�VM�HPY^VY[OPULZZ�

;OL�SLHZL�HNYLLTLU[�ZOHSS�IL�UV[HYPZLK�PU�VYKLY�
[V� IL� YLNPZ[LYLK� ^P[O� [OL� *((7�� 0M� L_LJ\[LK�
V\[ZPKL�[OL�7OPSPWWPULZ��P[�ZOHSS�IL�HWVZ[PSSLK�VY�
SLNHSPZLK�PU�VYKLY�[V�IL�YLNPZ[YHISL��

;OLYL�HYL�UV�NV]LYUTLU[�HWWSPJH[PVUZ�VY�JVU-
ZLU[Z�YLX\PYLK�ILMVYL�[OL�L_LJ\[PVU�HUK�KLSP]LY`�
VM�HU�HPYJYHM[�HUK�VY�LUNPUL�SLHZL�PU�YLSH[PVU�[V�
HU�HPYJYHM[�YLNPZ[LYLK�PU�[OL�7OPSPWWPULZ��/V^L]LY��
[OL�SLZZLL�PZ�HK]PZLK�[V�WYLWHYL�MVY�[OL�PTWVY[H-
[PVU�YLX\PYLTLU[Z�

2.3.5 Requirements for a Lease to Be Valid 
and Registrable
;OL� SLHZL� OHZ� [V� IL� PU� ^YP[PUN� HUK� UV[HYPZLK��
0M� L_LJ\[LK� V\[ZPKL� [OL� 7OPSPWWPULZ�� [OL� SLHZL�
HNYLLTLU[�ZOV\SK�IL�HWVZ[PSSLK�VY� SLNHSPZLK�� 0M�
^YP[[LU�PU�H�SHUN\HNL�V[OLY�[OHU�,UNSPZO��HU�,UN-
SPZO�[YHUZSH[PVU�ZOHSS�HSZV�IL�PUJS\KLK�
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2.3.6 Taxes/Duties Payable for Registering a 
Lease
5V�[H_LZ�VY�K\[PLZ�HYL�WH`HISL�MVY�YLNPZ[LYPUN�H�
SLHZL�̂ P[O�[OL�*((7��/V^L]LY��[OL�*((7�JOHYN-
LZ�H�TPUPTHS�MLL�[V�YLNPZ[LY�HUK�YLJVYK�[OL�SLHZL�

2.3.7 Registration of Aircraft in Alternative 
Countries
(PYJYHM[�OHIP[\HSS`�IHZLK� PU� [OL�7OPSPWWPULZ�HYL�
TVZ[S`� YLNPZ[LYLK� PU� [OL� )YP[PZO� =PYNPU� 0ZSHUKZ��
[OL�*H`THU�0ZSHUKZ��VY�ZPTPSHY�Q\YPZKPJ[PVUZ��HUK�
0YLSHUK�

2.3.8 Requirements for Documents 
Concerning Registration
;OL�VYPNPUHS�^L[�ZPNULK�KVJ\TLU[�T\Z[�IL�Z\I-
TP[[LK�MVY�[OL�YLNPZ[YH[PVU�VM�[OL�SLHZL��0[�ZOHSS�IL�
UV[HYPZLK�VY��PM�L_LJ\[LK�V\[ZPKL�[OL�7OPSPWWPULZ��
HWVZ[PSSLK�VY�SLNHSPZLK�

2.4 Lessor’s Liabilities
2.4.1 Tax Requirements for a Foreign Lessor
.LULYHSS �̀� [OL� PUJVTL� VM� UVU�YLZPKLU[� MVYLPNU�
LU[P[PLZ�PZ�[H_HISL�VUS`�PM�P[�PZ�KLYP]LK�MYVT�ZV\YJ-
LZ�^P[OPU�[OL�7OPSPWWPULZ��9LU[HSZ��JOHY[LYZ�HUK�
V[OLY�MLLZ�KLYP]LK�I`�H�UVU�YLZPKLU[�MVYLPNU�SLZ-
ZVY�VM�HPYJYHM[��THJOPULY`�HUK�V[OLY�LX\PWTLU[�
ZOHSS�IL�Z\IQLJ[�[V�H�ÄUHS�̂ P[OOVSKPUN�[H_�VM������
VM�[OL�NYVZZ�HTV\U[�VM�[OL�PUJVTL�

;OL� WH`VY� �PL�� [OL� KVTLZ[PJ� SLZZLL�� ZLY]LZ� HZ�
[OL�^P[OOVSKPUN�HNLU[�HUK�PZ�YLZWVUZPISL�MVY�[OL�
^P[OOVSKPUN�HUK�WH`TLU[�VM�[H_��0U�JHZL�VM�MHPS-
\YL�[V�^P[OOVSK�[OL�[H_��[OL�KLÄJPLU[�[H_�ZOHSS�IL�
JVSSLJ[LK�MYVT�[OL�WH`VY�^P[OOVSKPUN�HNLU[��UV[�
[OL�MVYLPNU�SLZZVY��

������(σHFWV�RI�/HDVLQJ�RQ�WKH�5HVLGHQFH�RI�
a Foreign Lessor
>P[O�[OL�WYVWLY�[YHUZHJ[PVU�Z[Y\J[\YPUN��H�MVYLPNU�
SLZZVY�ULLK�UV[�IL�KLLTLK�H�YLZPKLU[��KVTPJPSLK�

VY�JHYY`PUN�VU�I\ZPULZZ�HZ�H�YLZ\S[�VM�P[Z�ILPUN�
WHY[`�[V�H�SLHZL��VY�VU�P[Z�LUMVYJLTLU[��

2.4.3 Engine Maintenance and Operations
4LYLS`�ILPUN�H�WHY[`�[V�[OL�SLHZL�̂ PSS�UV[�Z\IQLJ[�
[OL� MVYLPNU� SLZZVY� [V� HU`� SPHIPSP[`� PU� YLZWLJ[� VM�
HPYJYHM[�VY�LUNPUL�THPU[LUHUJL�HUK�VWLYH[PVUZ��
/V^L]LY�� [OL�WHY[PLZ�TH`� MYLLS`� Z[PW\SH[L�^OV�
ZOHSS� IL� SPHISL� PU� YLZWLJ[� VM� HPYJYHM[� VY� LUNPUL�
THPU[LUHUJL�HUK�VWLYH[PVUZ�

2.4.4 Damage or Loss Caused by an Asset
;OL� MVYLPNU� HPYJYHM[� VY� LUNPUL� V^ULY� VY� SLZZVY�
PZ�UV[�SPHISL�\UKLY�[OL�KVJ[YPUL�VM�Z[YPJ[�SPHIPSP[`�
TLYLS`�ILJH\ZL�P[�PZ�[OL�V^ULY�VY�SLZZVY��5VUL-
[OLSLZZ��PUZ\YHUJL�MVY�[OPYK�WHY[`�SPHIPSP[`�PZ�UVY-
THSS`�YLX\PYLK�I`�[OL�V^ULY�VY�SLZZVY�

2.4.5 Attachment by Creditors
*YLKP[VYZ� VM� H� KVTLZ[PJ� SLZZLL� JHUUV[� H[[HJO�
[OL�SLHZLK�HPYJYHM[��HZ�VUS`�WYVWLY[PLZ�V^ULK�I`�
[OL�KVTLZ[PJ�SLZZLL�JHU�IL�H[[HJOLK�[V�ZH[PZM`�
JYLKP[VYZ»�JSHPTZ��;OLYLMVYL��P[� PZ�PTWLYH[P]L�MVY�
[OL�V^ULY�[V�PTTLKPH[LS`�YLNPZ[LY�P[Z�[P[SL�[V�[OL�
HPYJYHM[�[V�UV[PM`�[OPYK�WHY[PLZ�[OH[�[OL�KVTLZ[PJ�
SLZZLL�KVLZ�UV[�V^U�[OL�HPYJYHM[�HUK�ZOV\SK�UV[�
IL�THKL�[V�HUZ^LY�MVY�[OL�SH[[LY»Z�VISPNH[PVUZ�

2.4.6 Priority of Third Parties’ Rights
;H_LZ��K\[PLZ�HUK�MLLZ�K\L�[V�[OL�7OPSPWWPUL�NV]-
LYUTLU[�ZOHSS�[HRL�WYPVYP[`�V]LY�H�SLZZVY»Z�YPNO[Z�
\UKLY�HU�HPYJYHM[�VY�LUNPUL�SLHZL��PUJS\KPUN�[H_LZ�
K\L�\UKLY�[OL�7OPSPWWPUL�[H_�HUK�J\Z[VTZ�JVKL��
HUK�HU`� SPLUZ� PTWVZLK�I`� [OL�*((7�+PYLJ[VY�
.LULYHS�

;OL� 7OPSPWWPUL� Y\SLZ� VU� [OL� JVUJ\YYLUJL� HUK�
WYLMLYLUJL� VM� JYLKP[Z� V]LY� ZWLJPÄJ� TV]HISL�
WYVWLY[`�Z\JO�HZ�HU�HPYJYHM[�VY�LUNPUL�^PSS�HWWS`�
YLNHYKSLZZ�VM�^OL[OLY�VY�UV[�[OL�SLHZL�PZ�YLNPZ-
[LYLK�^P[O�[OL�*((7�
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2.5 Insurance and Reinsurance
2.5.1 Requirement to Engage Domestic 
Insurance Companies
<UKLY�[OL�7OPSPWWPUL�*P]PS�(]PH[PVU�9LN\SH[PVUZ�
�7*(9���HU�HPYJYHM[�ZOHSS�UV[�IL�VWLYH[LK�\USLZZ�
P[�OHZ�]HSPK�PUZ\YHUJL�JV]LYPUN�[OL�HPYJYHM[�O\SS��
LHJO�WLYZVU�� MYLPNO[�HUK�THPS�VUIVHYK�[OL�HPY-
JYHM[�� HUK� [OPYK�WHY[`� SPHIPSP[ �̀� HZ� TH`� IL� WYL-
ZJYPILK�I`�[OL�*((7�

>OPSL�[OLYL�PZ�UV�YLX\PYLTLU[�MVY�[OL�PUZ\YHUJL�
[V�IL�[HRLU�̂ P[O�H�KVTLZ[PJ�PUZ\YHUJL�JVTWHU �̀�
7OPSPWWPUL�PUZ\YHUJL�SH^�Z[H[LZ�[OH[�H\[OVYP[`�[V�
KV�I\ZPULZZ�PZ�YLX\PYLK�PU�VYKLY�MVY�HU�PUZ\YHUJL�
JVTWHU`�[V�[YHUZHJ[��

;OL� 0UZ\YHUJL�*VTTPZZPVULY�TH`�HSSV^�H� MVY-
LPNU� PUZ\YHUJL�JVTWHU`�[V�[YHUZHJ[� PUZ\YHUJL�
I\ZPULZZ� PU�[OL�7OPSPWWPULZ� PM� [OLYL� PZ�H�^YP[[LU�
WV^LY�VM�H[[VYUL`�KLZPNUH[PUN�H�7OPSPWWPUL�YLZP-
KLU[�HZ�P[Z�NLULYHS�HNLU[�VU�^OVT�HU`�UV[PJL��
Z\TTVUZ�HUK�WYVJLZZLZ�TH`�IL�ZLY]LK�� HUK�
JVUZLU[PUN�[OH[�ZLY]PJL�\WVU�Z\JO�NLULYHS�HNLU[�
shall be admitted and held as valid as if served 
\WVU�[OL�MVYLPNU�JVTWHU`�H[�P[Z�OVTL�VɉJL�

2.5.2 Mandatory Insurance Coverage 
Requirements
;OLYL�HYL�UV�Z[YPJ[�THUKH[VY`�PUZ\YHUJL�JV]LY-
HNL�YLX\PYLTLU[Z��;OL�7*(9�VUS`�YLX\PYLZ�[OH[�
PUZ\YHUJL�PZ�[HRLU�V\[�[V�JV]LY�[OL�HPYJYHM[�O\SS��
LHJO�WLYZVU�� MYLPNO[�HUK�THPS�VUIVHYK�[OL�HPY-
JYHM[��HUK� [OPYK�WHY[`� SPHIPSP[ �̀�HZ�WYLZJYPILK�I`�
[OL�*((7�

2.5.3 Placement of Insurance Outside of 
Jurisdiction
0UZ\YHUJL�JVTWHUPLZ�KVPUN�PUZ\YHUJL�I\ZPULZZ�
PU� [OL�7OPSPWWPULZ�TH`� JLKL� HSS� VY� WHY[� VM� HU`�
YPZRZ�ZP[\H[LK�PU�[OL�7OPSPWWPULZ�I`�^H`�VM�YLPU-
Z\YHUJL�KPYLJ[S`�[V�HU`�MVYLPNU�PUZ\YLY�̂ OV�PZ�UV[�
H\[OVYPZLK� [V�KV�I\ZPULZZ� PU� [OL�7OPSPWWPULZ� PM�

Z\JO�MVYLPNU�PUZ\YLY�PZ�YLWYLZLU[LK�I`�H�YLZPKLU[�
HNLU[�K\S`�YLNPZ[LYLK�^P[O�[OL�0UZ\YHUJL�*VT-
TPZZPVULY�

2.5.4 Enforceability of “Cut-Through” Clauses
;OLYL�PZ�UV�WYVOPIP[PVU�VU�¸J\[�[OYV\NO¹�JSH\Z-
LZ� \UKLY� [OL� 0UZ\YHUJL� *VKL� VM� [OL� 7OPSPW-
WPULZ��;OLYLMVYL��J\[�[OYV\NO�PUZ\YHUJL�JHU�IL�
LUMVYJLHISL�

2.5.5 Assignment of Insurance/Reinsurance
;OLYL�PZ�UV�WYVOPIP[PVU�\UKLY�[OL�0UZ\YHUJL�*VKL�
VM� [OL�7OPSPWWPULZ�VU� [OL�HZZPNUTLU[�VM� PUZ\Y-
HUJL�VY�YLPUZ\YHUJL�

2.6 Lease Enforcement
2.6.1 Restrictions on Lessors’ Abilities
.LULYHSS �̀�YLZ[YPJ[PVUZ�VU�H�SLZZVY»Z�HIPSP[`�[V�[LY-
TPUH[L� HU� HPYJYHM[� SLHZL�� YL�L_WVY[� [OL� HPYJYHM[�
HUK�VY�ZLSS� [OL�HPYJYHM[� MVSSV^PUN�Z\JO� [LYTPUH-
[PVU�ZOHSS�IL�KL[LYTPULK�I`�[OL�[LYTZ�HUK�JVU-
KP[PVUZ�VM�[OL� SLHZL�HNYLLTLU[�LU[LYLK� PU[V�I`�
[OL�WHY[PLZ��

;OL�HPYJYHM[�SVJH[PVU�K\YPUN�HU`�VM�[OL�HMVYLTLU-
[PVULK�HJ[PVUZ�^PSS�KLWLUK�VU�^OH[�PZ�WYV]PKLK�
PU�[OL�SLHZL�HNYLLTLU[�

;OL� SLHZL� HNYLLTLU[� OHZ� [OL� MVYJL� VM� SH^�
IL[^LLU�[OL�WHY[PLZ��(Z�SVUN�HZ�P[�KVLZ�UV[�JVU-
[HPU�WYV]PZPVUZ� [OH[�HYL�JVU[YHY`� [V� SH �̂�W\ISPJ�
WVSPJ`�VY�W\ISPJ�VYKLY��[OL�JV\Y[Z�^PSS�\WOVSK�[OL�
]HSPKP[`�VM�Z\JO�SLHZL�HNYLLTLU[�

-VY�KLYLNPZ[YH[PVU��[OL�HPYJYHM[�KVLZ�UV[�ULLK�[V�
IL�WO`ZPJHSS`�PU�[OL�7OPSPWWPULZ��I\[�[OL�WYVJLZZ�
^PSS�LU[HPS�HKKP[PVUHS�[PTL�HUK�JVZ[�MVY�[OL�*((7�
[V�LUZ\YL�[OH[�[OL�HPYJYHM[�THYRPUNZ�HYL�YLTV]LK�
WYPVY�[V�KLYLNPZ[YH[PVU�
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2.6.2 Lessor Taking Possession of the Aircraft
.LULYHSS �̀�H�JV\Y[�VYKLY�PZ�YLX\PYLK�PM�[OL�SLZZLL�
KVLZ�UV[�]VS\U[HYPS`�NP]L�\W�WVZZLZZPVU��/V^-
L]LY��PM�[OL�SLHZL�HNYLLTLU[�PUJS\KLZ�H�WYV]PZPVU�
^OLYLI`�[OL�SLZZVY�TH`�[HRL�WO`ZPJHS�WVZZLZ-
ZPVU� VM� [OL� HPYJYHM[� ^OPSL� [OL� SLHZL� HNYLLTLU[�
PZ�Z[PSS�LɈLJ[P]L��LN��\UKLY�H�WV^LY�VM�H[[VYUL`���
[OL�SLZZVY�JHU�[HRL�Z\JO�WVZZLZZPVU�^P[OV\[�H�
JV\Y[�VYKLY�

������6SHFLðF�&RXUWV�IRU�$YLDWLRQ�'LVSXWHV
;OLYL� HYL� UV� ZWLJPÄJ� JV\Y[Z� KLZPNUH[LK� [V�
KLJPKL� H]PH[PVU� KPZW\[LZ!� JV\Y[� Q\YPZKPJ[PVU� PZ�
KLÄULK�I`�SH^�YH[OLY�[OHU�[OL�Z\IQLJ[�TH[[LY�

2.6.4 Summary Judgment or Other Relief
)LMVYL�7OPSPWWPUL�JV\Y[Z�� [OL� SLZZVY�TH`�TV]L�
MVY�H�Z\TTHY`� Q\KNTLU[��^OPJO�^PSS�IL� PZZ\LK�
VUS`�PM�[OLYL�PZ�UV�NLU\PUL�PZZ\L�HZ�[V�HU`�TH[L-
YPHS�MHJ[�YLX\PYPUN�[OL�WYLZLU[H[PVU�VM�L]PKLUJL��
L_JLW[�HZ�[V�[OL�HTV\U[�VM�KHTHNLZ��

6[OLY�SLZZVY�YLTLKPLZ�HYL!�

��H�WYLSPTPUHY`�PUQ\UJ[PVU�YLX\PYPUN�[OL�V[OLY࠮
WHY[`�[V�YLMYHPU�MYVT�H�WHY[PJ\SHY�HJ[�VY�HJ[Z�
�LN��JVU[PU\LK�\ZL�VM�[OL�HPYJYHM[�"�VY�

��H�WYLSPTPUHY`�THUKH[VY`�PUQ\UJ[PVU�[V�YLX\PYL࠮
[OL�WLYMVYTHUJL�VM�H�WHY[PJ\SHY�HJ[�VY�HJ[Z�
�LN��KLSP]LY`�VM�[OL�HPYJYHM[���

;OL�HWWSPJH[PVU�MVY�HU�PUQ\UJ[PVU�^PSS�YLX\PYL�[OL�
WVZ[PUN�VM�H�IVUK�HUK�[OL�JVUK\J[�VM�OLHYPUNZ�

;OL� SLZZVY� TH`� HSZV� THRL� \ZL� VM� YLWSL]PU� [V�
YLJV]LY� WVZZLZZPVU� VM� [OL� HPYJYHM[� K\YPUN� [OL�
WLUKLUJ`� VM� [OL� WYVJLLKPUNZ�� Z\IQLJ[� [V� [OL�
WVZ[PUN� VM� H� IVUK� LX\P]HSLU[� [V� [^PJL� [OL� MHPY�
THYRL[�]HS\L�VM�[OL�HPYJYHM[�

2.6.5 Domestic Courts’ Approach to Foreign 
Laws and Judgments
(Z�SVUN�HZ�[OL�JOVPJL�VM�SH^�VM�[OL�WHY[PLZ�PZ�UV[�
JVU[YHY`�[V�SH �̂�TVYHSZ��W\ISPJ�WVSPJ`�VY�W\ISPJ�
VYKLY��KVTLZ[PJ�JV\Y[Z�̂ PSS�\WOVSK�HUK�YLJVNUPZL�
Z\JO�MVYLPNU�SH^Z�HZ�[OL�NV]LYUPUN�SH^�VM�HU�HPY-
JYHM[�SLHZL��HZ�̂ LSS�HZ�[OL�Z\ITPZZPVU�[V�H�MVYLPNU�
Q\YPZKPJ[PVU�[V�[Y`�HUK�YLZVS]L�KPZW\[LZ�HUK�[OL�
^HP]LY�VM�PTT\UP[`�I`�[OL�WHY[PLZ�

2.6.6 Domestic Courts’ Recognition of 
Foreign Judgments/Awards
(�WHY[`�TH`�JVTTLUJL�HU�HJ[PVU� MVY� [OL� YLJ-
VNUP[PVU�VM�H�MVYLPNU�Q\KNTLU[�^P[O�H�KVTLZ[PJ�
JV\Y[�� HUK� P[� JHU�IL� YLJVNUPZLK� HUK� LUMVYJLK�
^P[OV\[�YL�L_HTPUH[PVU�VM�[OL�TH[[LY�HZ�P[�LUQV`Z�
H�WYLZ\TW[PVU�VM�]HSPKP[ �̀

-VY�MVYLPNU�HYIP[YHS�H^HYKZ�THKL�PU�H�Z[H[L�[OH[�
PZ�H�WHY[`� [V� [OL�5L^�@VYR�*VU]LU[PVU�VY� [OH[�
L_[LUKZ�YLJPWYVJP[`�HUK�JVTP[`�[V�H^HYKZ�THKL�
PU� [OL� 7OPSPWWPULZ�� [OL� SLZZVY�TH`� HWWS`� MVY� H�
9LJVNUP[PVU�HUK�,UMVYJLTLU[�VM�-VYLPNU�(YIP-
[YHS�(^HYK�H[�HU`� [PTL�HM[LY� YLJLPW[�VM� [OL� MVY-
LPNU�HYIP[YHS�H^HYK��*V\Y[Z�TH`�OVSK�OLHYPUNZ�PM�
KLLTLK�WYVWLY��

0M�[OL�MVYLPNU�HYIP[YHS�H^HYK�^HZ�THKL�PU�H�Z[H[L�
[OH[�PZ�UV[�H�WHY[`�[V�[OL�5L^�@VYR�*VU]LU[PVU��
[OL�JV\Y[�TH`�[YLH[�[OL�H^HYK�HZ�H�MVYLPNU�Q\KN-
TLU[�

2.6.7 Judgments in Foreign Currencies
.LULYHSS �̀� TVUL[HY`� VISPNH[PVUZ� ZOHSS� IL� ZL[-
[SLK�PU�[OL�7OPSPWWPUL�J\YYLUJ �̀�/V^L]LY��WHY[PLZ�
TH`�HNYLL�[OH[�[OL�VISPNH[PVU�^PSS�IL�ZL[[SLK�PU�
HUV[OLY�J\YYLUJ`�H[�[OL�[PTL�VM�WH`TLU[��ZV�H�
Q\KNTLU[�TH`�IL�IHZLK�VU�[OL�J\YYLUJ`�Z[PW\-
SH[LK�PU�[OL�SLHZL�
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2.6.8 Limitations on Lessors’ Actions 
Following Termination
(U`� SPTP[H[PVUZ� VU� H� SLZZVY»Z� HIPSP[`� [V� YLJV]LY�
KLMH\S[�PU[LYLZ[��VY�[OL�JVTWV\UKPUN�[OLYLVM��VY�
[V�JOHYNL�HKKP[PVUHS�YLU[�MVSSV^PUN�[LYTPUH[PVU�VM�
[OL�SLHZL�MVY�KLMH\S[��PUJS\KPUN�^OLYL�[OL�SLZZLL�
MHPSZ� [V� YL[\YU� [OL�HPYJYHM[��ZOV\SK�IL�L_WYLZZS`�
WYV]PKLK�MVY�PU�[OL�SLHZL�HNYLLTLU[�PU�VYKLY�[V�
IL�OLSK�HZ�]HSPK�HUK�LUMVYJLHISL�

;OL�SLHZL�OHZ�[OL�MVYJL�VM�SH^�IL[^LLU�[OL�WHY-
[PLZ�� HUK� [OL�JV\Y[Z�^PSS� YLZWLJ[�HUK�\WOVSK�H�
SLHZL�HZ�]HSPK� PM� P[�KVLZ�UV[�JVU[HPU�WYV]PZPVUZ�
[OH[� HYL� JVU[YHY`� [V� SH �̂�TVYHSZ�� W\ISPJ� WVSPJ`�
VY�W\ISPJ�VYKLY��/V^L]LY��7OPSPWWPUL�JV\Y[Z�TH`�
YLK\JL�PU[LYLZ[�HUK�V[OLY�WLUHS[`�JSH\ZLZ�PM�[OL`�
ÄUK�[OLT�\UJVUZJPVUHISL�

2.6.9 Lessor’s Requirement to Pay Taxes/
Fees
5V�[H_LZ�HYPZL� MYVT�HJ[PVUZ�[V�LUMVYJL�HPYJYHM[�
SLHZLZ��/V^L]LY��[OL�SLZZVY�T\Z[�WH`�ÄSPUN�MLLZ�
[V�[OL�JV\Y[��^P[O�[OL�HTV\U[�KLWLUKPUN�VU�[OL�
YLSPLM�ZV\NO[�VY�[OL�]HS\L�VM�[OL�WYVWLY[`�PU]VS]LK�
PU�[OL�JHZL��

4VYLV]LY�� [OL� 7OPSPWWPUL� /PNO� *V\Y[� OHZ� OLSK�
[OH[�VUS`�H�TPUPTHS�ÄSPUN�MLL�ZOHSS�IL�WHPK�MVY�[OL�
YLJVNUP[PVU�VM�H� MVYLPNU� Q\KNTLU[��HZ� [OL�Z\I-
QLJ[�TH[[LY�VM�[OL�HJ[PVU�PZ�[OL�MVYLPNU�Q\KNTLU[�
P[ZLSM� HUK� UV[� [OL� WHY[PLZ»� JSHPTZ�� ^OPJO� OH]L�
ILLU� KLJPKLK� PU� HUV[OLY� JV\U[Y`� HUK� ZOV\SK�
UV[�IL�YLSP[PNH[LK�HUL �̂�;OL�ZHTL�Y\SL�HWWSPLZ�
[V�HJ[PVUZ�MVY�[OL�YLJVNUP[PVU�VM�MVYLPNU�HYIP[YHS�
H^HYKZ�\UKLY�[OL�5L^�@VYR�*VU]LU[PVU�

2.6.10 Mandatory Notice Periods
;OL�WHY[PLZ�T\Z[�JVTWS`�^P[O�[OL�UV[PJL�WLYPVK�
MVY�[LYTPUH[PVU�PU�[OL�SLHZL�HNYLLTLU[��YLNHYK-
SLZZ�VM�̂ OL[OLY�P[�PZ�HU�HPYJYHM[�VWLYH[LK�KVTLZ[P-
JHSS`�VY�PM�P[�PZ�SLHZLK�I`�H�KVTLZ[PJ�VWLYH[VY��;OL�
HNYLLTLU[�OHZ�[OL�MVYJL�VM�SH^�IL[^LLU�[OL�WHY-

[PLZ�HUK�ZOV\SK�IL�JVTWSPLK�̂ P[O�I`�IV[O�WHY[PLZ�
PU�NVVK�MHP[O�

2.6.11 Lessees’ Entitlement to Claim 
Immunity
.LULYHSS �̀� SLZZLLZ� HYL� UV[� LU[P[SLK� [V� JSHPT�
PTT\UP[ �̀� ^OPJO� PZ� H]HPSHISL� VUS`� MVY� [OL� 7OPS-
PWWPUL� HUK� MVYLPNU�NV]LYUTLU[Z��5VUL[OLSLZZ��
PTT\UP[`�JHU�IL�^HP]LK�

2.6.12 Enforcement of Foreign Arbitral 
Decisions
:PUJL�[OL�7OPSPWWPULZ�OHZ�HKVW[LK�[OL�5L^�@VYR�
*VU]LU[PVU��HU`�WHY[`�[V�H�MVYLPNU�HYIP[YHS�H^HYK�
TH`�ÄSL�HU�HJ[PVU�[V�YLJVNUPZL�HUK�LUMVYJL�Z\JO�
H^HYK�Z\WWVY[LK�I`!�

-�HU�H\[OLU[PJ�JVW`�VM�[OL�HYIP[YH[PVU�HNYLL࠮
TLU["�

�HU�H\[OLU[PJ�JVW`�VM�[OL�HYIP[YHS�H^HYK"�HUK࠮
-\�PM�HWWSPJHISL��H�[YHUZSH[PVU�VM�[OLZL�KVJ࠮
TLU[Z�PU[V�,UNSPZO�

2.6.13 Other Relevant Issues
(U�HJ[PVU�MVY� [OL�YLJVNUP[PVU�HUK�LUMVYJLTLU[�
VM� H� MVYLPNU� HYIP[YHS� H^HYK� T\Z[� IL� IYV\NO[�
^P[OPU�[LU�`LHYZ�MYVT�[OL�[PTL�[OL�YPNO[�VM�HJ[PVU�
HJJY\LZ"�V[OLY^PZL��P[�̂ PSS�IL�IHYYLK�I`�WYLZJYPW-
[PVU�

2.7 Lease Assignment/Novation
2.7.1 Recognition of the Concepts of 
Contractual Assignment and Novation
;OL�7OPSPWWPULZ�YLJVNUPZLZ�[OL�JVUJLW[�VM�JVU-
[YHJ[\HS�HZZPNUTLU[�HUK�UV]H[PVU� MV\UK� PU� [OL�
7OPSPWWPUL�*P]PS�*VKL�

2.7.2 Assignment/Novation of Leases Under 
Foreign Laws
;OL� WHY[PLZ� HYL� MYLL� [V� LU[LY� PU[V� H� UV]H[PVU�
HNYLLTLU[�W\YZ\HU[�[V�5L^�@VYR�VY�,UNSPZO�SH �̂�
>OL[OLY� [OL� SLZZLL»Z�JVUZLU[�^PSS�IL� YLX\PYLK��
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VY�^OL[OLY�[OLYL�HYL�THUKH[VY`�[LYTZ�MVY�Z\JO�
HZZPNUTLU[��^PSS�KLWLUK�VU�[OL�NV]LYUPUN�SH �̂

;OL�WHY[PLZ�HYL�MYLL�[V�Z[PW\SH[L�[OLPY�NV]LYUPUN�
JOVPJL�VM�SH �̂�ZV�SVUN�HZ�[OL�[LYTZ�HUK�JVUKP-
[PVUZ�VM�[OL�SLHZL�HYL�UV[�JVU[YHY`�[V�SH �̂�TVYHSZ��
W\ISPJ�WVSPJ`�VY�W\ISPJ�VYKLY�

2.7.3 Enforceability of Lease Assignments/
Novations
>OPSL�UV[� HɈLJ[PUN�]HSPKP[ �̀� SLHZL�HZZPNUTLU[Z�
HUK�HZZ\TW[PVUZ�UV]H[PVUZ�PU]VS]PUN�HU�HPYJYHM[�
ZOV\SK�IL�PU�,UNSPZO�HUK�P[�PZ�HK]PZHISL�MVY�[OLT�
[V�IL�UV[HYPZLK��0M�L_LJ\[LK�V\[ZPKL�[OL�7OPSPW-
WPULZ��[OL`�ZOV\SK�IL�HWVZ[PSSLK�VY�SLNHSPZLK�MVY�
W\YWVZLZ� VM� LUMVYJLTLU[� HNHPUZ[� H� KVTLZ[PJ�
WHY[ �̀

2.7.4 Filing/Registration of Lease 
Assignments/Novations
(U�HPYJYHM[�HUK�VY�LUNPUL�SLHZL�HZZPNUTLU[�HUK�
HZZ\TW[PVU�UV]H[PVU�JHU�IL�YLNPZ[LYLK�^P[O�[OL�
*((7�[V�IL�IPUKPUN�VU�[OPYK�WHY[PLZ"�V[OLY^PZL��
[OL`�ZOHSS�IL�]HSPK�VUS`�IL[^LLU�[OL�WHY[PLZ�HUK�
[OLPY�Z\JJLZZVYZ�HUK�HZZPNULLZ��

;V� YLNPZ[LY� HZZPNUTLU[� VY� UV]H[PVU�� [OL�KVJ\-
TLU[Z� T\Z[� IL� PU� ,UNSPZO� HUK� UV[HYPZLK"� PM�
L_LJ\[LK�V\[ZPKL�[OL�7OPSPWWPULZ��[OL`�T\Z[�IL�
HWVZ[PSSLK�VY�SLNHSPZLK��,Z[PTH[LK�JVTWSL[PVU�PZ�
HIV\[�[OYLL�[V�MV\Y�^LLRZ�

.V]LYUTLU[� HWWSPJH[PVUZ� VY� JVUZLU[Z� HYL� UV[�
YLX\PYLK� ILMVYL� [OL� L_LJ\[PVU� HUK� KLSP]LY`� VM�
HU�HPYJYHM[�HUK�VY�LUNPUL�SLHZL�HZZPNUTLU[�HUK�
HZZ\TW[PVU�UV]H[PVU� PU� YLSH[PVU� [V� HU� HPYJYHM[�
YLNPZ[LYLK�KVTLZ[PJHSS �̀

2.7.5 Taxes/Duties Payable on Assignment/
Novation
;OLYL�PZ�UV�KVJ\TLU[HY`�Z[HTW�[H_�MVY�L_LJ\[-
PUN�H�SLHZL�HNYLLTLU[�MVY�WLYZVUHS�WYVWLY[`�Z\JO�

HZ�HU�HPYJYHM[�VY�LUNPUL��^OL[OLY�WO`ZPJHSS`�VY�
LSLJ[YVUPJHSS �̀�UVY�MVY�HZZPNUPUN�[OL�VYPNPUHS�SLHZL�
HNYLLTLU[�

2.7.6 Recognition of Transfer of Ownership 
Interests
,]LU� PM� [OL�LU[P[`�V^ULYZOPW�JOHUNLZ�� [OLYL� PZ�
UV�JOHUNL�PU�[OL�V^ULYZOPW�VM�[OL�HPYJYHM[��;OL�
LU[P[`�V^UPUN�[OL�HPYJYHM[�PZ�ZLWHYH[L�HUK�KPZ[PUJ[�
MYVT�HU`�VM� P[Z�V^ULYZOPW� PU[LYLZ[Z� �LN��ZOHYL-
OVSKLYZ��

2.8 Aircraft Deregistration and Export
2.8.1 Deregistering Aircraft in This 
Jurisdiction
+LYLNPZ[YH[PVU�JHU�IL�KVUL�I`� [OL� SLZZLL�� 0M�H�
KLYLNPZ[YH[PVU�WV^LY�VM�H[[VYUL`�PZ�L_LJ\[LK�I`�
the lessee in favour of the lessor, then the lessor 
TH`�HWWS`�MVY�[OL�KLYLNPZ[YH[PVU�VM�HU�HPYJYHM[�

0M� [OLYL� PZ� HU`� HUUV[H[PVU� VU� [OL� JLY[PÄJH[L� VM�
YLNPZ[YH[PVU� VM� [OL� HPYJYHM[�� [OL� HWWSPJHU[� ZOHSS�
ZL[[SL� VY� JSLHY� HSS� SPLUZ� VY� LUJ\TIYHUJLZ� WYPVY�
[V�KLYLNPZ[YH[PVU"�UV�HPYJYHM[�YLNPZ[LYLK�^P[O�[OL�
*((7� ZOHSS� IL� KLYLNPZ[LYLK� \U[PS� HSS� SPLUZ� HUK�
LUJ\TIYHUJLZ� HUUV[H[LK� VU� [OL� JLY[PÄJH[L� VM�
YLNPZ[YH[PVU�OH]L�ILLU�JHUJLSSLK�

(U�HWWSPJH[PVU�MVY�KLYLNPZ[YH[PVU�ZOHSS�IL�ÄSLK�H[�
[OL�(PYJYHM[�9LNPZ[YH[PVU�:LJ[PVU��^OPJO�^PSS�[OLU�
MVY^HYK�[OL�HWWSPJH[PVU�[V�[OL�SLNHS�KLWHY[TLU[�
MVY�YL]PL �̂�6UJL�YL]PL^LK�I`�[OL�SLNHS�KLWHY[-
TLU[�� P[�^PSS� [OLU�IL� MVY^HYKLK� [V� [OL�+PYLJ[VY�
.LULYHS�MVY�HWWYV]HS�

2.8.2 Lessee’s/Operator’s Consent
(U�HPYJYHM[�V^ULY��TVY[NHNLL�VY�SLZZVY�TH`�HWWS`�
MVY�KLYLNPZ[YH[PVU�VM�[OL�HPYJYHM[�PM�[OL�SLZZLL�VY�
[OL�VWLYH[VY�L_LJ\[LK�H�KLYLNPZ[YH[PVU�WV^LY�VM�
H[[VYUL`�[V�[OH[�LɈLJ[�
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2.8.3 Required Documentation
;OL�MVSSV^PUN�HYL�YLX\PYLK�PU�VYKLY�[V�LɈLJ[�HPY-
JYHM[�KLYLNPZ[YH[PVU!

"OL�UV[HYPZLK�HWWSPJH[PVU]�࠮
"OL�6YPNPUHS�*LY[PÄJH[L�VM�9LNPZ[YH[PVU]�࠮
"OL�6YPNPUHS�*LY[PÄJH[L�VM�(PY^VY[OPULZZ]�࠮
��WYVVM�VM�WH`TLU[�VM�[OL�*((7�WYLZJYPILK࠮
MLLZ"

�]JJV\U[PUN�*SLHYHUJL�VM�[OL�J\YYLU)�7))*�࠮
HPYJYHM[�V^ULY�HUK�HPYJYHM[�VWLYH[VY"

�OL�UV[HYPZLK�IPSS�VM�ZHSL��PM�K\L�[V�[OL�ZHSL�VM]�࠮
[OL�HPYJYHM[��VY�[LYTPUH[PVU�VM�SLHZL��PM�K\L�[V�
[OL�[LYTPUH[PVU�VM�HU�HPYJYHM[�SLHZL�"�HUK

-�V[OLY�KVJ\TLU[Z�[OL�*((7�TH`�KLLT�ULJLZ࠮
ZHY �̀

2.8.4 Duration of Deregistration Process
;OL� WLYPVK� MVY� KLYLNPZ[YH[PVU� TH`� KLWLUK� VU�
^OL[OLY�[OLYL�PZ�JV�VWLYH[PVU�MYVT�[OL�SLZZLL��

0M� [OL� SLZZLL�JV�VWLYH[LZ�� [OL�WYVJLZZ�TH`�IL�
MHZ[LY��;OL�SLUN[O�VM�[OL�WYVJLZZ�^PSS�KLWLUK�VU�
OV^�MHZ[�[OL�WHY[PLZ�JHU�WYLWHYL�[OL�ULJLZZHY`�
KVJ\TLU[Z�MVY�Z\ITPZZPVU��5VYTHSS �̀�P[�^PSS�[HRL�
[OYLL�[V�MV\Y�^LLRZ�

0M� [OL� SLZZLL� KVLZ� UV[� JV�VWLYH[L�� [OL� KLYLN-
PZ[YH[PVU� TH`� [HRL� SVUNLY�� +PɉJ\S[PLZ� TH`� IL�
LUJV\U[LYLK� PU�WHY[PJ\SHY� PM� [OL�KVJ\TLU[Z� MVY�
[OL�KLYLNPZ[YH[PVU�HYL�L_LJ\[LK�V\[ZPKL�[OL�7OPS-
PWWPULZ�HUK�T\Z[�IL�HWVZ[PSSLK�VY�SLNHSPZLK�

2.8.5 Aviation Authority’s Assurances
;OL�*((7�KVLZ�UV[�WYV]PKL�HK]HUJL�HZZ\YHUJ-
LZ�VU�HPYJYHM[�KLYLNPZ[YH[PVU�

2.8.6 Costs, Fees and Taxes Relating to 
Deregistration
;OL�KLYLNPZ[YH[PVU�MLL�PZ�J\YYLU[S`�7/7�����HUK�
[OL� YLPZZ\HUJL� VM� [OL� *LY[PÄJH[L� VM� 9LNPZ[YH-

[PVU�HUK� [OL� YLJVYKPUN� MLL� MVY� [OL�JHUJLSSH[PVU�
VM�HUUV[H[PVU�JVZ[Z�7/7�����L_JS\ZP]L�VM�=(;�

2.8.7 Deregistration Power of Attorney
;OL�*((7�^PSS�YLJVNUPZL�H�KLYLNPZ[YH[PVU�WV^-
LY� VM� H[[VYUL �̀� ^OPJO� T\Z[� IL� PU� ,UNSPZO� HUK�
UV[HYPZLK��0M�L_LJ\[LK�V\[ZPKL�[OL�7OPSPWWPULZ��P[�
T\Z[�IL�HWVZ[PSSLK�VY�SLNHSPZLK�

(K]HUJL�SVKNPUN�VM�[OL�KLYLNPZ[YH[PVU�WV^LY�VM�
H[[VYUL`�PZ�UV[�YLX\PYLK�PU�VYKLY�[V�IL�LUMVYJL-
HISL� HNHPUZ[� H� KVTLZ[PJ� WHY[ �̀� 5VYTHSS �̀� [OL�
KLYLNPZ[YH[PVU� WV^LY� VM� H[[VYUL`� PZ� HUUV[H[LK�
VU�[OL�JLY[PÄJH[L�VM�YLNPZ[YH[PVU�VM�[OL�HPYJYHM[�

2.8.8 Documents Required to Enforce 
Deregistration Power of Attorney
;OL�KLYLNPZ[YH[PVU�WV^LY�VM�H[[VYUL`�ZOV\SK�IL�
PZZ\LK� VU� [OL� H\[OVYP[`� VM�� HUK� HJJVTWHUPLK�
I �̀�H�JVYWVYH[L�H\[OVYPZH[PVU��^OPJO�T\Z[�IL�PU�
,UNSPZO�HUK�UV[HYPZLK�� 0M�L_LJ\[LK�V\[ZPKL� [OL�
7OPSPWWPULZ��P[�ZOV\SK�IL�HWVZ[PSSLK�VY�SLNHSPZLK�

2.8.9 Choice of Laws Governing 
Deregistration Power of Attorney
;OLYL�PZ�UV�ULLK�MVY�[OL�KLYLNPZ[YH[PVU�WV^LY�VM�
H[[VYUL`�[V�IL�NV]LYULK�I`�[OL�SH^Z�VM�[OL�7OPS-
PWWPULZ��;OL�JOVPJL�VM�SH^�VM�[OL�WHY[PLZ�^PSS�IL�
OLSK�HZ�]HSPK�I`�[OL�JV\Y[�ZV�SVUN�HZ�Z\JO�JOVPJL�
PZ�UV[�JVU[YHY`� [V� SH �̂�TVYHSZ��W\ISPJ�WVSPJ`�VY�
W\ISPJ�VYKLY�

2.8.10 Revocation of a Deregistration Power 
of Attorney
;OL� PYYL]VJHISL� WV^LY� VM� H[[VYUL`� JHUUV[� IL�
YL]VRLK��<UKLY�7OPSPWWPUL�SH^Z��HU�HNLUJ`�JHU-
UV[�IL�YL]VRLK�PM�H�IPSH[LYHS�JVU[YHJ[�KLWLUKZ�VU�
P[�VY�PM�P[�PZ�[OL�TLHUZ�VM�M\SÄSSPUN�HU�VISPNH[PVU��

;OL�WV^LY�VM�H[[VYUL`�PZ�JV\WSLK�^P[O�[OL�PU[LY-
LZ[� VM� [OL� SLZZVY� V]LY� [OL� HPYJYHM[�� :PUJL� [OL�
LUMVYJLTLU[�VM�[OL�YPNO[Z�HUK�VISPNH[PVUZ�\UKLY�
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[OL�HPYJYHM[�SLHZL�KLWLUKZ�VU�[OL�WV^LY�VM�H[[VY-
UL �̀�Z\JO�TH`�UV[�IL�YL]VRLK�

2.8.11 Owner’s/Lessor’s Consent
.LULYHSS �̀�ZLSM�OLSW�PZ�UV[�H]HPSHISL�PU�[OL�7OPSPW-
WPULZ��0M�H�KLYLNPZ[YH[PVU�WV^LY�VM�H[[VYUL`�OHZ�
ILLU�NYHU[LK�PU�MH]V\Y�VM�[OL�V^ULY��TVY[NHNLL�
VY� SLZZVY�VM� [OL�HPYJYHM[�� [OL`�TH`�L_WVY[�Z\JO�
HPYJYHM[�^P[OV\[�[OL�SLZZLL»Z�JVUZLU[��

+\YPUN�[OL�ULNV[PH[PVU�VM�[OL�SLHZL�VY�TVY[NHNL�
HNYLLTLU[��[OL�V^ULY��TVY[NHNLL�VY�SLZZVY�TH`�
YLX\LZ[�[OH[�H�KLYLNPZ[YH[PVU�WV^LY�VM�H[[VYUL`�
IL�PZZ\LK�PU�[OLPY�MH]V\Y�ZV�[OH[�[OL`�JHU�L_WVY[�
[OL�HPYJYHM[�̂ P[OV\[�[OL�ULLK�VM�[OL�SLZZLL»Z�JVU-
ZLU[��;OL�SHUN\HNL�VM�[OL�KLYLNPZ[YH[PVU�WV^LY�
VM� H[[VYUL`� ZOV\SK� IL� HSS�LUJVTWHZZPUN� HUK�
IYVHK� LUV\NO� [V� JV]LY� HSS� HWWSPJHISL� NV]LYU-
TLU[�HNLUJPLZ�SPRLS`�[V�IL�HɈLJ[LK�I`�HU�HWWSP-
JH[PVU�MVY�L_WVY[�

;OL�HPYJYHM[� PZ� UV[� YLX\PYLK� [V�IL�WO`ZPJHSS`� PU�
[OL� 7OPSPWWPULZ� K\YPUN� [OL� KLYLNPZ[YH[PVU� WYV-
JLZZ��/V^L]LY��HU`�HPYJYHM[� [OH[� PZ�HSYLHK`� [OL�
Z\IQLJ[�VM�H�KLYLNPZ[YH[PVU�HWWSPJH[PVU�ZOHSS�UV[�
IL�WLYTP[[LK�[V�IL�ÅV^U�UVY�IL�NP]LU�HWWYV]HS�
MVY�ÅPNO[�

2.8.12 Aircraft Export Permits/Licences
(U�HPYJYHM[�T\Z[�VI[HPU�HU�HPY^VY[OPULZZ�HWWYV]-
HS�MVY�L_WVY[�I`�ÄSPUN�HU�HWWSPJH[PVU�WYLZJYPILK�
I`�[OL�*((7�

;OL� HPY^VY[OPULZZ� HWWYV]HS� MVY� L_WVY[� JHUUV[�
IL� PZZ\LK� PU�HK]HUJL�HZ� [OL�HPYJYHM[�T\Z[� Z[PSS�
TLL[�[OL�HPY^VY[OPULZZ�YLX\PYLTLU[�MVY�H�Z[HUK-
HYK� *LY[PÄJH[L� VM� (PY^VY[OPULZZ�� <ZLK� HPYJYHM[�
ZOV\SK� OH]L� \UKLYNVUL� HU� HUU\HS� PUZWLJ[PVU��
^OPJO�ZOV\SK�OH]L�ILLU�WLYMVYTLK�HUK�WYVW-
LYS`�KVJ\TLU[LK�^P[OPU����KH`Z�ILMVYL�[OL�KH[L�
VM�[OL�HWWSPJH[PVU�MVY�HPY^VY[OPULZZ�HWWYV]HS�MVY�
L_WVY[�

;OLYL�PZ�UV�ZWLJPÄJ�[PTLSPUL�[V�YLJLP]L�HU�HPY^VY-
[OPULZZ�HWWYV]HS�MVY�L_WVY[��HS[OV\NO�PU�WYHJ[PJL�
P[�[HRLZ�HIV\[�VUL�[V�[^V�^LLRZ�

(U� HPYJYHM[� [OH[� PZ� UV[� HPY^VY[O`� JHU� Z[PSS� IL�
L_WVY[LK� �LN��KPZHZZLTISLK�HUK�JYH[LK��I\[� P[�
^PSS� UV[� IL� PZZ\LK� HU� L_WVY[� JLY[PÄJH[L� VM� HPY-
^VY[OPULZZ�

2.8.13 Costs, Fees and Taxes Concerning 
Export of Aircraft
5V�ZPNUPÄJHU[�L_WVY[�[H_�VY�HU`�V[OLY�J\Z[VTZ�
K\[PLZ�ULLK�[V�IL�WHPK�[V�L_WVY[�HU�HPYJYHM[�

2.8.14 Practical Issues Related to 
Deregistration of Aircraft
0M� [OL� SLZZLL�VY�VWLYH[VY�KVLZ�UV[�JV�VWLYH[L��
PZZ\LZ�TH`�HYPZL��HZ�[OL�L_LJ\[PVU�VM�[OL�ULJ-
LZZHY`� KVJ\TLU[Z� MVY� [OL� HPYJYHM[� KLYLNPZ[YH-
[PVU�TPNO[�UV[�IL�LHZ �̀�/V^L]LY��ZV�SVUN�HZ�[OL�
KLYLNPZ[YH[PVU� KVJ\TLU[Z� HYL� JVTWSL[L�� [OLYL�
ZOV\SK�UV[�IL�HU`�PZZ\L��I\[�WYVVM�VM�YLTV]HS�VM�
YLNPZ[YH[PVU�THYRZ�PZ�VUL�VM�[OL�YLX\PYLTLU[Z�MVY�
KLYLNPZ[YH[PVU��

2.9 Insolvency Proceedings
2.9.1 Overview of Relevant Laws and 
Statutory Regimes Governing Restructurings, 
Reorganisations, Insolvencies and 
Liquidations
0UZVS]LUJ`� WYVJLLKPUNZ� PU� [OL� 7OPSPWWPULZ� HYL�
NV]LYULK� I`� [OL� -PUHUJPHS� 9LOHIPSP[H[PVU� HUK�
0UZVS]LUJ`�(J[�VM������ �-90(���^OPJO�WYV]PKLZ�
MVY�[OL�YLOHIPSP[H[PVU�HUK�SPX\PKH[PVU�VM�H�KLI[VY�
\UKLYNVPUN� H� ÄUHUJPHS� JVUKP[PVU� ^OLYLPU� P[� PZ�
NLULYHSS`�\UHISL�[V�WH`�P[Z�SPHIPSP[PLZ�HZ�[OL`�MHSS�
K\L� PU� [OL�VYKPUHY`�JV\YZL�VM�I\ZPULZZ�VY�OHZ�
SPHIPSP[PLZ�NYLH[LY�[OHU�P[Z�HZZL[Z�

2.9.2 Overview of Relevant Types of 
Voluntary and Involuntary Restructurings, 
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Reorganisations, Insolvencies and 
Receivership
Court-Supervised Rehabilitation
0U� ]VS\U[HY`� WYVJLLKPUNZ�� HU� PUZVS]LU[� KLI[VY�
]VS\U[HYPS`� PUP[PH[LZ� [OL�YLOHIPSP[H[PVU�I`�ÄSPUN�H�
YLOHIPSP[H[PVU�WL[P[PVU�^P[O�[OL�JV\Y[Z�

0U]VS\U[HY`� WYVJLLKPUNZ�TH`� IL� \ZLK� I`� HU`�
JYLKP[VY�VM�[OL�PUZVS]LU[�JVYWVYH[PVU�̂ P[O�H�JSHPT�
VM�¶�VY�[OL�HNNYLNH[L�VM�̂ OVZL�JSHPT�PZ�¶�H[�SLHZ[�
7/7��TPSSPVU�VY�H[�SLHZ[�����VM�[OL�Z\IZJYPILK�
JHWP[HS�Z[VJR�VY�WHY[ULYZ»�JVU[YPI\[PVUZ��^OPJO-
L]LY�PZ�OPNOLY�

Pre-negotiated Rehabilitation
)`�P[ZLSM�VY� QVPU[S`�^P[O�HU`�VM�[OL�JYLKP[VYZ��HU�
PUZVS]LU[�KLI[VY�TH`�ÄSL�H�]LYPÄLK�WL[P[PVU�^P[O�
[OL�JV\Y[� MVY� [OL�HWWYV]HS� VM� H�WYL�ULNV[PH[LK�
9LOHIPSP[H[PVU� 7SHU� [OH[� OHZ� ILLU� LUKVYZLK�
VY� HWWYV]LK� I`� JYLKP[VYZ� OVSKPUN� H[� SLHZ[� [^V�
[OPYKZ�VM�[OL�[V[HS�SPHIPSP[PLZ�VM�[OL�KLI[VY��PUJS\K-
PUN� ZLJ\YLK� JYLKP[VYZ� OVSKPUN�TVYL� [OHU� ����
VM� [OL� [V[HS� ZLJ\YLK� JSHPTZ� VM� [OL� KLI[VY� HUK�
\UZLJ\YLK�JYLKP[VYZ�OVSKPUN�TVYL�[OHU�����VM�
[OL�[V[HS�\UZLJ\YLK�JSHPTZ�VM�[OL�KLI[VY�

Out-of-Court Rehabilitation
;OPZ� PU]VS]LZ� HU� PUMVYTHS� YLZ[Y\J[\YPUN� HNYLL-
TLU[�VY�9LOHIPSP[H[PVU�7SHU�[OH[�TLL[Z�[OL�MVS-
SV^PUN�YLX\PYLTLU[Z!

�OL�KLI[VY�T\Z[�HNYLL�[V�[OL�V\[�VM�JV\Y[�VY]�࠮
PUMVYTHS�YLZ[Y\J[\YPUN�^VYRV\[�HNYLLTLU[�VY�
9LOHIPSP[H[PVU�7SHU"

��P[�T\Z[�IL�HWWYV]LK�I`�JYLKP[VYZ�YLWYLZLU[PUN࠮
H[�SLHZ[�����VM�[OL�ZLJ\YLK�VISPNH[PVUZ�VM�[OL�
KLI[VY"

��P[�T\Z[�IL�HWWYV]LK�I`�JYLKP[VYZ�YLWYLZLU[PUN࠮
H[�SLHZ[�����VM�[OL�\UZLJ\YLK�VISPNH[PVUZ�VM�
[OL�KLI[VY"�HUK

�]�P[�T\Z[�IL�HWWYV]LK�I`�JYLKP[VYZ�OVSKPUN�H࠮
SLHZ[�����VM�[OL�[V[HS�SPHIPSP[PLZ��ZLJ\YLK�HUK�
\UZLJ\YLK��VM�[OL�KLI[VY�

2.9.3 Co-ordination, Recognition or Relief in 
Connection With Overseas Proceedings
;OL�-90(�ZWLJPÄJHSS`�WYV]PKLZ�MVY�[OL�HKVW[PVU�
VM�[OL�<5*0;9(3�4VKLS�3H^�VU�*YVZZ�)VYKLY�
0UZVS]LUJ`� �¸<5*0;9(3� 4VKLS¹��� ^OPJO� ZOHSS�
HWWS`�PM!

��HZZPZ[HUJL�PZ�ZV\NO[�PU�H�7OPSPWWPUL�JV\Y[�I`�H࠮
MVYLPNU�JV\Y[�VY�YLWYLZLU[H[P]L�PU�JVUULJ[PVU�
^P[O�H�MVYLPNU�WYVJLLKPUN"

-�HZZPZ[HUJL�PZ�ZV\NO[�PU�H�MVYLPNU�Z[H[L�PU�JVU࠮
ULJ[PVU�^P[O�H�WYVJLLKPUN�NV]LYULK�I`�[OL�
-90(�HUK�I`�[OL�<5*0;9(3�4VKLS"�

-[�H�MVYLPNU�WYVJLLKPUN�HUK�H�WYVJLLKPUN�NV࠮
LYULK�I`�[OL�-90(�HUK�[OL�<5*0;9(3�4VKLS�
HYL�[HRPUN�WSHJL�JVUJ\YYLU[S`"�VY

��JYLKP[VYZ�PU�H�MVYLPNU�Z[H[L�OH]L�HU�PU[LYLZ[�PU࠮
YLX\LZ[PUN�[OL�JVTTLUJLTLU[�VM�VY�WHY[PJP-
WH[PUN�PU�H�*V\Y[�:\WLY]PZLK�9LOHIPSP[H[PVU��
7YL�ULNV[PH[LK�9LOHIPSP[H[PVU�VY�6\[�VM�*V\Y[�
9LOHIPSP[H[PVU�

;OL�¸JV�VWLYH[PVU¹�HUK�¸JV�VYKPUH[PVU¹�WYPUJP-
WSL�\UKLY�[OL�<50*;9(3�4VKLS�PZ�HSZV�HKVW[LK�
\UKLY�[OL�-90(��;OPZ�WYPUJPWSL�WSHJLZ�VISPNH[PVUZ�
VU�IV[O�JV\Y[Z�HUK�PUZVS]LUJ`�YLWYLZLU[H[P]LZ�PU�
KPɈLYLU[�Z[H[LZ�[V�JVTT\UPJH[L�HUK�JV�VWLYH[L�
[V�[OL�TH_PT\T�L_[LU[�WVZZPISL�

������(σHFW�RI�/HVVHHâV�,QVROYHQF\�RQ�D�
Deregistration Power of Attorney
;OL�KLYLNPZ[YH[PVU�WV^LY�VM�H[[VYUL`�^PSS�Z[PSS�IL�
]HSPK�KLZWP[L�[OL�SLZZLL»Z�PUZVS]LUJ �̀�YLNHYKSLZZ�
VM�^OL[OLY�VY�UV[�P[�PZ�PYYL]VJHISL��;OL�HPYJYHM[�PZ�
VUS`�SLHZLK�[V�[OL�PUZVS]LU[�SLZZLL"�[OL�SLZZVY�PZ�
Z[PSS�[OL�V^ULY�VM�[OL�HPYJYHM[��
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.LULYHSS �̀� [OL� SPX\PKH[PVU� VM� [OL� SLZZLL� ^V\SK�
[LYTPUH[L�[OL�WV^LY�VM�H[[VYUL`�H[�[OL�WVPU[�PU�
[PTL�P[�PZ�KLJSHYLK�KPZZVS]LK�HZ�HU�LU[P[ �̀�\USLZZ�
P[� PZ� ]HSPKS`� JVUZ[P[\[LK� HZ� ILPUN� JV\WSLK�^P[O�
PU[LYLZ[�

������2WKHU�(σHFWV�RI�D�/HVVHHâV�,QVROYHQF\
*VU[YHJ[Z� ^PSS� UV[� IL� H\[VTH[PJHSS`� ZL[� HZPKL�
K\YPUN�PUZVS]LUJ`�WYVJLLKPUNZ��/V^L]LY��VUJL�
H�SPX\PKH[PVU�VYKLY�PZ�PZZ\LK��[OL�SLZZLL»Z�Q\YPKPJHS�
L_PZ[LUJL�^PSS�IL�KPZZVS]LK�HUK�HSS�P[Z�JVU[YHJ[Z�
ZOHSS� IL�KLLTLK� [LYTPUH[LK�HUK�VY�IYLHJOLK��
\USLZZ�[OL�SPX\PKH[VY�KLJSHYLZ�V[OLY^PZL�HUK�[OL�
JVU[YHJ[PUN�WHY[`�HNYLLZ��̂ P[OPU� ��KH`Z�MYVT�[OL�
KH[L�VM�HZZ\TW[PVU�VM�VɉJL�

;OL�HPYJYHM[�^PSS�UV[�IL�KLLTLK�WHY[�VM�[OL�SLZ-
ZLL»Z�WYVWLY[ �̀�;OL�SLZZVY�^PSS�UV[�IL�WYL]LU[LK�
MYVT�YLWVZZLZZPUN�[OL�HPYJYHM[�\WVU�[OL�[LYTPUH-
[PVU�VM�[OL�SLHZL!�HZ�[OL�HPYJYHM[�V^ULY��[OL�SLZZVY�
PZ�LU[P[SLK�[V�YLJV]LY�[OL�HPYJYHM[�MYVT�[OL�SLZZLL�
\WVU�[LYTPUH[PVU�VM�[OL�SLHZL�HNYLLTLU[�

;OL�-90(�L_WYLZZS`�WYV]PKLZ�[OH[�[OL�WYLMLYLUJL�
VM�JYLKP[Z�\UKLY�[OL�7OPSPWWPUL�*P]PS�*VKL�ZOHSS�
IL�VIZLY]LK��;OLYLMVYL��K\[PLZ��[H_LZ�HUK�MLLZ�
K\L�[V�[OL�Z[H[L�ZOHSS�[HRL�WYPVYP[`�V]LY�H�SLZZVY»Z�
YPNO[Z��PUJS\KPUN�[H_LZ�K\L�\UKLY�[OL�7OPSPWWPUL�
[H_�HUK�J\Z[VTZ�JVKL��HUK�HU`�SPLUZ�PTWVZLK�
I`�[OL�*((7�+PYLJ[VY�.LULYHS�

2.9.6 Risks for a Lender if a Borrower, 
Guarantor or Security Provider Becomes 
Insolvent
.LULYHSS �̀�PM�H�IVYYV^LY��H�N\HYHU[VY�VY�HU�LU[P[`�
WYV]PKPUN� ZLJ\YP[`� ILJVTLZ� PUZVS]LU[�� SLUKLYZ�
Y\U�[OL�YPZR�VM�UV[�ILPUN�HISL�[V�M\SS`�YLJV]LY�[OL�
HTV\U[� SLU[��;OLYL�TH`�HSZV�IL�H�KLSH`� PU�[OL�
WH`TLU[Z�HZ�[OL�KLI[VY�ULLKZ�[V�ÄYZ[�ZH[PZM`�[OL�
JSHPTZ�I`�[OPYK�WHY[PLZ�[OH[�HYL�WYLMLYYLK�V]LY�[OL�
JSHPTZ�VM�[OL�SLUKLY�

2.9.7 Imposition of Moratoria in Connection 
With Insolvency Proceedings
;OL�*VTTLUJLTLU[�6YKLY�VM�[OL�YLOHIPSP[H[PVU�
WYVJLLKPUNZ�ZOHSS�PUJS\KL�H�Z[H`�VY�Z\ZWLUZPVU�
VYKLY��^OPJO�ZOHSS!

�]�Z\ZWLUK�HSS�HJ[PVUZ�VY�WYVJLLKPUNZ��PU�JV\Y࠮
VY�V[OLY^PZL��MVY�[OL�LUMVYJLTLU[�VM�JSHPTZ�
HNHPUZ[�[OL�KLI[VY"

��]�Z\ZWLUK�HSS�HJ[PVUZ�[V�LUMVYJL�HU`�Q\KNTLU࠮
H[[HJOTLU[�VY�V[OLY�WYV]PZPVUHS�YLTLKPLZ�
HNHPUZ[�[OL�KLI[VY"

���WYVOPIP[�[OL�KLI[VY�MYVT�ZLSSPUN��LUJ\TILYPUN࠮
[YHUZMLYYPUN�VY�KPZWVZPUN�PU�HU`�THUULY�HU`�VM�
P[Z�WYVWLY[PLZ��L_JLW[�PU�[OL�VYKPUHY`�JV\YZL�VM�
I\ZPULZZ"�HUK

�]�WYVOPIP[�[OL�KLI[VY�MYVT�THRPUN�HU`�WH`TLU࠮
VM�P[Z�SPHIPSP[PLZ�V\[Z[HUKPUN�HZ�VM�[OL�JVT-
TLUJLTLU[�KH[L��L_JLW[�HZ�TH`�IL�WYV]PKLK�
OLYLPU�

2.9.8 Liquidation of Domestic Lessees
Voluntary Liquidation
(U�PUZVS]LU[�KLI[VY��VY�SLZZLL��TH`�HWWS`�MVY�H�
SPX\PKH[PVU�I`�ÄSPUN�H�WL[P[PVU�MVY�SPX\PKH[PVU�^P[O�
[OL�JV\Y[��LZ[HISPZOPUN�P[Z�PUZVS]LUJ �̀

Involuntary Liquidation
;OPZ�TH`�IL�\ZLK�I`�[OYLL�VY�TVYL�JYLKP[VYZ��VY�
SLZZVYZ��^OVZL�JSHPTZ�PU�HNNYLNH[L�HYL�H[�SLHZ[�
7/7��TPSSPVU�VY�H[�SLHZ[�����VM�[OL�Z\IZJYPILK�
JHWP[HS�Z[VJR�VM�[OL�KLI[VY��VY�SLZZLL���̂ OPJOL]LY�
PZ�OPNOLY�

(U� PUZVS]LU[� KVTLZ[PJ� SLZZLL� TH`� IL� WSHJLK�
\UKLY�HKTPUPZ[YH[PVU�VY� YLJLP]LYZOPW� PU� [OL�JPY-
J\TZ[HUJLZ�SPZ[LK�PU�2.9.2 Overview of Relevant 
Types of Voluntary and Involuntary Restruc-
turings, Reorganisations, Insolvencies and 
Receivership�
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2.9.9 Ipso Facto Defaults
0WZV�MHJ[V�KLMH\S[Z��VY�[OL�[LYTPUH[PVU�VM�H�JVU-
[YHJ[�I`�YLHZVU�VM�H�WHY[`»Z�PUZVS]LUJ �̀�HYL�YLJ-
VNUPZLK�PU�[OL�7OPSPWWPULZ��HUK�HYL�\Z\HSS`�Z[PW\-
SH[LK�PU�JVU[YHJ[Z��

;OLYL�PZ�UV�ULLK�MVY�[OL�KLI[VY�[V�IL�PU�KLMH\S[�PU�
[OL�WLYMVYTHUJL�VM�[OLPY�VISPNH[PVU��0M�[OL�SLHZL�
HNYLLTLU[�WYV]PKLZ�[OH[�[OL�JVU[YHJ[�̂ PSS�IL�[LY-
TPUH[LK�VUJL� [OL� SLZZLL� PZ�KLLTLK� PUZVS]LU[��
[OLU�[OL�SLZZVY�TH`�[HRL�WVZZLZZPVU�VM�[OL�HPY-
JYHM[��/V^L]LY��[OPZ�HZZ\TLZ�[OH[�[OL�SLZZLL�JV�
VWLYH[LZ��HZ�[OLYL�PZ�UV�ZLSM�OLSW�PU�[OL�7OPSPW-
WPULZ��V[OLY^PZL��[OL�SLZZVY�ZOV\SK�WYVJLLK�̂ P[O�
[OL�KPZW\[L�YLZVS\[PVU�TLJOHUPZT�PU�[OL�SLHZL��

2.9.10 Impact of Domestic Lessees’ Winding-
Up
0M� [OL� KVTLZ[PJ� SLZZLL� PZ� ^V\UK�\W�� [OLU� [OL�
SLHZL�JVU[YHJ[�ZOHSS�IL�[LYTPUH[LK�HUK�[OL�HPY-
JYHM[�T\Z[� IL� YL[\YULK� [V� [OL� SLZZVY�� (SS� V[OLY�
TH[[LYZ�WLY[HPUPUN�[V�YLU[HSZ��ZLJ\YP[`�KLWVZP[Z�
HUK�THPU[LUHUJL�YLZLY]LZ�̂ V\SK�IL�KLJPKLK�I`�
[OL�JV\Y[��[HRPUN�PU[V�HJJV\U[�[OL�\UPX\L�JPYJ\T-
Z[HUJLZ�VM�[OL�SLZZLL»Z�JHZL�

2.10 Cape Town Convention and Others
2.10.1 Conventions in Force
([� [OL� [PTL�VM�^YP[PUN�� [OL�7OPSPWWPULZ� OHZ� UV[�
YH[PÄLK�[OL�*VU]LU[PVU�VU�0U[LYUH[PVUHS�0U[LYLZ[Z�
PU�4VIPSL�,X\PWTLU[�UVY�[OL�YLSH[LK�7YV[VJVS�VU�
4H[[LYZ�ZWLJPÄJ�[V�(PYJYHM[�,X\PWTLU[�

2.10.2 Declarations Made Concerning 
Conventions
:LL�2.10.1 Conventions in Force�

2.10.3 Application of Article XIII of the 
3URWRFRO�RQ�0DWWHUV�6SHFLðF�WR�$LUFUDIW�
Equipment
:LL�2.10.1 Conventions in Force�

2.10.4 Enforcement of Conventions
7OPSPWWPULZ�JV\Y[Z�OH]L�UV�L_WLYPLUJL�PU�LUMVYJ-
PUN�[OL�*VU]LU[PVU�VU�0U[LYUH[PVUHS�0U[LYLZ[Z�PU�
4VIPSL� ,X\PWTLU[�� HZ� [OL� 7OPSPWWPULZ� OHZ� UV[�
YH[PÄLK�ZHPK�*VU]LU[PVU�

2.10.5 Other Conventions
;OL�7OPSPWWPULZ� PZ�H�WHY[`� [V� [OL�� ���.LUL]H�
*VU]LU[PVU�VU�[OL�0U[LYUH[PVUHS�9LJVNUP[PVU�VM�
9PNO[Z� PU�(PYJYHM[��/V^L]LY�� P[� PZ�UV[�H�WHY[`� [V�
[OL�� ���9VTL�*VU]LU[PVU�VU�[OL�<UPÄJH[PVU�VM�
*LY[HPU�9\SLZ�YLSH[PUN�[V�[OL�7YLJH\[PVUHY`�(YYLZ[�
VM�(PYJYHM[�

3. Aircraft Debt Finance

3.1 Structuring
3.1.1 Restrictions on Lending and Borrowing
;OLYL� HYL� UV� L_WYLZZ� Z[H[\[VY`� YLZ[YPJ[PVUZ� VU�
MVYLPNU�SLUKLYZ�ÄUHUJPUN�HU�HPYJYHM[�PU�[OL�7OPS-
PWWPULZ�� UVY� VU�IVYYV^LYZ� \ZPUN� [OL� SVHU�WYV-
JLLKZ��/V^L]LY��K\L�[V�[OL�KVJ[YPUL�VM�¸KVPUN�
I\ZPULZZ¹�PU�[OL�7OPSPWWPULZ��NYLH[�JHYL�T\Z[�IL�
[HRLU�[V�WYVWLYS`�Z[Y\J[\YL�[OL�[YHUZHJ[PVU�Z\JO�
[OH[�[OL�MVYLPNU�SLUKLY� PZ�UV[�ZLLU�[V�IL�KVPUN�
I\ZPULZZ�PU�[OL�7OPSPWWPULZ�^P[OV\[�H�SPJLUJL�

������(σHFW�RI�([FKDQJH�&RQWUROV�RU�
Government Consents
;OLYL�HYL�NLULYHSS`�UV�L_JOHUNL�JVU[YVSZ�PU�[OL�
7OPSPWWPULZ� [OH[� JV\SK� WYL]LU[� YLU[� WH`TLU[Z�
\UKLY�H�N\HYHU[LL�VY�ZLJ\YP[ �̀�/V^L]LY��MVY�MVY-
LPNU�SVHUZ��[OL�)HUNRV�:LU[YHS�UN�7PSPWPUHZ� �PL��
[OL�JLU[YHS�IHUR�VM�[OL�7OPSPWWPULZ��OHZ�YLN\SH-
[PVUZ�PM�[OL�IVYYV^LY�^PZOLZ�[V�W\YJOHZL�MVYLPNU�
L_JOHUNL� MYVT�7OPSPWWPUL�IHURZ� MVY� SVHU�WH`-
TLU[Z��0U�H�TVYL�YLJLU[�\WKH[L��[OLYL�OHZ�ILLU�
H�M\Y[OLY�YLSH_PUN�VM�[OL�YLX\PYLTLU[Z�ZL[�V\[�PU�
Z\JO�YLN\SH[PVUZ�
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3.1.3 Granting of Security to Foreign Lenders
;OLYL�PZ�UV�YLZ[YPJ[PVU�PU�[OL�7OPSPWWPULZ�VU�NYHU[-
PUN�ZLJ\YP[`�[V�MVYLPNU� SLUKLYZ��)VYYV^LYZ�TH`�
WYV]PKL� ZLJ\YP[`� \UKLY� [OL� 77:(� MVY� WLYZVUHS�
VY�TV]HISL�WYVWLY[ �̀�VY�\UKLY�9LW\ISPJ�(J[�5V�
�����MVY�YLHS�WYVWLY[ �̀

3.1.4 Downstream, Upstream and Cross-
Stream Guarantees
+V^UZ[YLHT�� \WZ[YLHT� HUK�VY� JYVZZ�Z[YLHT�
N\HYHU[LLZ� PU� MH]V\Y�VM� [OL� SLUKLYZ�HYL� YLJVN-
UPZLK�PU�[OL�7OPSPWWPULZ��/V^L]LY��JHYL�ZOV\SK�IL�
[HRLU�[V�YL]PL^�[OL�JVYWVYH[L�KVJ\TLU[Z�VM�[OL�
LU[P[PLZ�PU]VS]LK�[V�LUZ\YL�[OH[�PZZ\PUN�H�N\HYHU-
[LL�KVLZ�UV[�]PVSH[L�[OLPY�JOHY[LY�VY�JVUZ[P[\[P]L�
KVJ\TLU[Z�

3.1.5 Lenders’ Share in Security Over 
Domestic SPVs
;OL� SLUKLY� TH`� [HRL� H� ZOHYL� ZLJ\YP[`� V]LY� H�
KVTLZ[PJ�ZWLJPHS�W\YWVZL�]LOPJSL�[OH[�^PSS�VWLY-
H[L�[OL�ÄUHUJLK�HPYJYHM[��/V^L]LY��JHYL�T\Z[�IL�
[HRLU�[V�LUZ\YL�[OH[�HU`�KVTLZ[PJ�ZWLJPHS�W\Y-
WVZL�]LOPJSL�[OH[�VWLYH[LZ�[OL�ÄUHUJLK�HPYJYHM[�
KVLZ�UV[�IYLHJO�HU`�MVYLPNU�V^ULYZOPW�YLZ[YPJ-
[PVUZ�YLSH[PUN�[V�V^ULYZOPW�VM�H�7OPSPWWPUL�JVY-
WVYH[PVU��;O\Z��HZ�HU�HS[LYUH[P]L�[V�H�KVTLZ[PJ�
ZWLJPHS�W\YWVZL�]LOPJSL��[OL�SLZZVY�TH`�PUZ[LHK�
JVUZPKLY�HU�VɈZOVYL�ZWLJPHS�W\YWVZL�]LOPJSL�

3.1.6 Negative Pledges
5LNH[P]L�WSLKNLZ�HYL�YLJVNUPZLK� PU�[OL�7OPSPW-
WPULZ�

3.1.7 Intercreditor Arrangements
5V�YLZ[YPJ[PVUZ�VY�YLX\PYLTLU[Z�HYL�PTWVZLK�VU�
PU[LYJYLKP[VY� HYYHUNLTLU[Z� PU� [OL� 7OPSPWWPULZ��
/V^L]LY��7OPSPWWPUL�SH^�WYV]PKLZ�MVY�[OL�WYPVYP[`�
VM�JYLKP[VYZ�PU�JLY[HPU�ZP[\H[PVUZ�

3.1.8 Syndicated Loans
;OL�JVUJLW[�VM�HNLUJ`�HUK�[OL�YVSL�VM�HU�HNLU[�
�Z\JO�HZ�[OL�MHJPSP[`�HNLU[��\UKLY�H�Z`UKPJH[LK�
SVHU�HYL�YLJVNUPZLK�

3.1.9 Debt Subordination
;OL�7OPSPWWPUL�*P]PS�*VKL�WYV]PKLZ�MVY�[OL�JSHPTZ�
[OH[�T\Z[�IL�WYLMLYYLK�V]LY�V[OLYZ��;OL�-90(�HSZV�
WYV]PKLZ�[OH[��PU�JHZLZ�VM�SPX\PKH[PVU�PU�9LOHIPSP-
[H[PVU�7SHUZ�� [OL�WYPVYP[`�LZ[HISPZOLK�\UKLY�[OL�
*P]PS�*VKL�VU�[OL�JVUJ\YYLUJL�HUK�WYLMLYLUJL�
VM�JYLKP[Z�ZOHSS�IL�MVSSV^LK�

3.1.10 Transfer/Assignment of Debts Under 
Foreign Laws
;OL� [YHUZMLY�VY�HZZPNUTLU[�VM�HSS�VY�WHY[�VM�HU�
V\[Z[HUKPUN�KLI[�NV]LYULK�I`�,UNSPZO�VY�5L^�
@VYR� SH^� PZ� WLYTPZZPISL� HUK� YLJVNUPZLK� PU� [OL�
7OPSPWWPULZ��7HY[PLZ�HYL� MYLL� [V�HNYLL�VU� [LYTZ�
HUK�JVUKP[PVUZ�[OH[�HYL�UV[�JVU[YHY`�[V�SH �̂�TVY-
HSZ��W\ISPJ�WVSPJ`�VY�W\ISPJ�VYKLY�

3.1.11 Usury/Interest Limitation Laws
;OL� \Z\Y`� SH^� OHZ� ILLU� Z\ZWLUKLK�� HUK� [OL�
SLUKLY�HUK�[OL�IVYYV^LY�JHU�HNYLL�VU�HU`�PU[LY-
LZ[�[OH[�TH`�IL�JOHYNLK�VU�[OL�SVHU��/V^L]LY��
JV\Y[Z�TH`�Z[YPRL�KV^U� PU[LYLZ[� YH[LZ� [OH[� HYL�
PUPX\P[V\Z�VY�\UJVUZJPVUHISL�

3.2 Security
3.2.1 Typical Forms of Security and Recourse
0M�HU�HPYJYHM[�PZ�ÄUHUJLK��P[�NLULYHSS`�TLHUZ�[OH[�
[OL�SLZZVY�PZ�Z[PSS�[OL�V^ULY�VM�[OL�HPYJYHM[��L]LU�
[OV\NO� P[� ^PSS� IL� VWLYH[LK� I`� [OL� SLZZLL�� ;OL�
V^ULYZOPW�VM�[OL�SLZZVY�PZ�\Z\HSS`�HUUV[H[LK�VU�
[OL�JLY[PÄJH[L�VM� YLNPZ[YH[PVU�VM� [OL� HPYJYHM[�� [V�
UV[PM`�[OL�W\ISPJ�VM�[OL�PKLU[P[`�VM�[OL�SLZZVY��(�
JVYWVYH[L�N\HYHU[LL�PZ�HSZV�\Z\HSS`�[HRLU�V\[��[V�
LUZ\YL�[OL�[PTLS`�WH`TLU[�VM�[OL�YLU[�
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3.2.2 Types of Security Not Available
;OL�*P]PS�(]PH[PVU�(\[OVYP[`�(J[�KVLZ�UV[�L_WYLZZ-
S`�WYV]PKL� MVY� [`WLZ�VM�ZLJ\YP[`� [OH[�JHUUV[�IL�
[HRLU�V]LY�HU�HPYJYHM[�VY�YLSH[LK�JVSSH[LYHSZ�

3.2.3 Trust/Trustee Concepts
;OL�JVUJLW[�VM�[Y\Z[�HUK�[OL�YVSL�VM�H�ZLJ\YP[`�
[Y\Z[LL� HYL� YLJVNUPZLK� PU� [OL� 7OPSPWWPULZ�� ;OL�
7OPSPWWPUL�*P]PS�*VKL�L_WYLZZS`� PUJS\KLZ�WYV]P-
ZPVUZ�VU�[OL�LZ[HISPZOTLU[�VM�H�[Y\Z[��/V^L]LY��
HZ�H�WYHJ[PJHS�TH[[LY��[Y\Z[�HYYHUNLTLU[Z�PU�[OL�
7OPSPWWPULZ�HYL�UV[�HZ�ZVWOPZ[PJH[LK�HZ�PU�V[OLY�
JV\U[YPLZ�

3.2.4 Assignment of Rights to an Aircraft by a 
Borrower to a Security Trustee
(�IVYYV^LY�JHU�HZZPNU� P[Z�YPNO[Z�[V�[OL�HPYJYHM[�
VY�\UKLY�HU�HPYJYHM[� SLHZL�W\YZ\HU[� [V�H�ZLJ\-
YP[`� HZZPNUTLU[� VY� H�TVY[NHNL�� 0[� PZ� HK]PZHISL�
[V�YLNPZ[LY�Z\JO�HZZPNUTLU[�^P[O�[OL�*((7�HUK�
[V�HUUV[H[L�P[�PU�[OL�JLY[PÄJH[L�VM�YLNPZ[YH[PVU�VM�
[OL�HPYJYHM[�

������$VVLJQPHQW�RI�5LJKWV�DQG�%HQHðWV�
Without Attendant Obligations
>OLU� [OL� SLZZVY� HZZPNUZ� [OLPY� YPNO[Z� V]LY� [OL�
SLHZLK� HPYJYHM[� [V� HU� HZZPNULL�� [OL� SLZZVY� Z[PSS�
OVSKZ� V^ULYZOPW� V]LY� [OL� SLHZLK� HPYJYHM[�� ;OL�
SLZZVY�YLTHPUZ�HZ�[OL�SLZZVY�HUK��HZ�Z\JO��PZ�Z[PSS�
YLX\PYLK� [V�JVTWS`�^P[O� [OL�VISPNH[PVUZ�VM� [OL�
SLZZVY�HZ�WYV]PKLK�MVY�PU�[OL�HPYJYHM[�SLHZL�

3.2.6 Choice of Foreign Law
;OL�WHY[PLZ�HYL�MYLL�[V�Z[PW\SH[L�[OLPY�JOVPJL�VM�
SH^� [OH[� ^PSS� NV]LYU� [OL� ZLJ\YP[`� HZZPNUTLU[��
ZV�SVUN�HZ�[OL�JOVPJL�VM�SH^�HUK�[OL�[LYTZ�HUK�
JVUKP[PVUZ� VM� [OL� ZLJ\YP[`� HZZPNUTLU[� HYL� UV[�
HNHPUZ[�SH �̂�TVYHSZ��W\ISPJ�VYKLY�VY�W\ISPJ�WVSPJ �̀

3.2.7 Formalities/Mandatory Terms to Create 
and Perfect Security Assignments
;OL�ZLJ\YP[`�HZZPNUTLU[�ZOHSS�IL�PU�^YP[PUN�HUK�
UV[HYPZLK�� 0M� L_LJ\[LK� V\[ZPKL� [OL�7OPSPWWPULZ��
P[�T\Z[�IL�HWVZ[PSSLK�VY�SLNHSPZLK�PU�VYKLY�[V�IL�
LUMVYJLHISL� PU�[OL�7OPSPWWPULZ�� 0M�^YP[[LU�PU�HU`�
SHUN\HNL�V[OLY�[OHU�,UNSPZO��[OL�ZLJ\YP[`�HZZPNU-
TLU[�ZOV\SK�HSZV�IL�HJJVTWHUPLK�I`�HU�,UNSPZO�
[YHUZSH[PVU�

;OL�ZLJ\YP[`�HZZPNUTLU[�ZOHSS�[OLU�IL�YLNPZ[LYLK�
^P[O�[OL�*((7�HUK�HUUV[H[LK�PU�[OL�JLY[PÄJH[L�VM�
YLNPZ[YH[PVU�VM�[OL�HPYJYHM[�PU�VYKLY�[V�IPUK�[OPYK�
WLYZVUZ�

3.2.8 Domestic Law Security Instruments
;OLYL�PZ�UV�KVTLZ[PJ�SH^�ZLJ\YP[`�PUZ[Y\TLU[�[OH[�
H�ÄUHUJPLY�ZOV\SK�[HRL�PU�HKKP[PVU�[V�H�ZLJ\YP[`�
HNYLLTLU[�[OH[�PZ�NV]LYULK�I`�,UNSPZO�VM�5L^�
@VYR�3H �̂

;OL�7OPSPWWPULZ�OHZ�UV[�YH[PÄLK�[OL�*HWL�;V^U�
*VU]LU[PVU�

3.2.9 Domestic Registration of Security 
Assignments Governed by Foreign Laws
(� ZLJ\YP[`� HZZPNUTLU[� NV]LYULK� I`� ,UNSPZO�
VY�5L^�@VYR� SH^�HUK�H�KVTLZ[PJ� SH^� ZLJ\YP[`�
PUZ[Y\TLU[�TH`�IL�YLNPZ[LYLK�^P[O�[OL�*((7�

(U`� VM� [OL� KVJ\TLU[Z� YLSH[LK� [V� [OL� ZLJ\YP[`�
PUZ[Y\TLU[�[OH[�HYL�L_LJ\[LK�V\[ZPKL�[OL�7OPSPW-
WPULZ�T\Z[� IL� HWVZ[PSSLK� VY� SLNHSPZLK� PU� VYKLY�
[V� IL� YLNPZ[LYLK�^P[O� [OL� *((7�� HUK�T\Z[� IL�
HUUV[H[LK�PU�[OL�JLY[PÄJH[L�VM�YLNPZ[YH[PVU�VM�[OL�
HPYJYHM[�PU�VYKLY�[V�IPUK�[OPYK�WLYZVUZ�

3.2.10 Transfer of Security Interests Over 
Aircraft/Engines
;OL�[YHUZMLY�VM�ZLJ\YP[`�PU[LYLZ[Z�V]LY�HU�HPYJYHM[�
HUK�VY�LUNPULZ�PZ�YLJVNUPZLK�PU�[OL�7OPSPWWPULZ��
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0[�PZ�HK]PZHISL�[V�YLNPZ[LY�Z\JO�[YHUZMLY�^P[O�[OL�
*((7�

�������(σHFW�RI�&KDQJHV�LQ�WKH�,GHQWLW\�RI�
Secured Parties
:\IYVNH[PVU� VM� H� [OPYK� WLYZVU� PU� [OL� YPNO[Z� VM�
H�JYLKP[VY� PZ�LP[OLY� SLNHS�VY�JVU]LU[PVUHS��3LNHS�
Z\IYVNH[PVU�[HRLZ�WSHJL�^P[OV\[�[OL�HNYLLTLU[�
VM�[OL�WHY[PLZ�I\[�I`�VWLYH[PVU�VM�SH �̂

/V^L]LY��PU�JVU]LU[PVUHS�Z\IYVNH[PVU��[OL�JVU-
ZLU[� VM� [OL� VYPNPUHS� JYLKP[VY�� [OL� VYPNPUHS� KLI[-
VY� HUK� [OL� [OPYK� WLYZVU�^OV� PZ� Z\IYVNH[LK� [V�
[OL� YPNO[Z� VM� [OL� VYPNPUHS� JYLKP[VY� ULLKZ� [V� IL�
VI[HPULK��0U�LɈLJ[��[OL�VYPNPUHS�VISPNH[PVU�^PSS�IL�
L_[PUN\PZOLK�HUK�H�UL^�VISPNH[PVU�ZOHSS�IL�THKL�
IL[^LLU�[OL�WLYZVU�Z\IYVNH[LK�VM�[OL�YPNO[Z�VM�
[OL�VYPNPUHS�JYLKP[VY�HUK�[OL�VYPNPUHS�KLI[VY�

;OL�VYPNPUHS�JYLKP[VY�JHU�HZZPNU�[OLPY�YPNO[Z�V]LY�
[OL�ZLJ\YP[`�HNYLLTLU[�[V�H�[OPYK�WLYZVU�̂ P[OV\[�
[OL�JVUZLU[�VM�[OL�KLI[VY��;OL�VYPNPUHS�ZLJ\YP[`�
^PSS�UV[�IL�L_[PUN\PZOLK�VY�TVKPÄLK��

5L]LY[OLSLZZ�� PU�IV[O�Z\IYVNH[PVU�HUK�HZZPNU-
TLU[��[OL�ZLJ\YP[`� PU[LYLZ[�^PSS�UV[�IL� QLVWHYK-
PZLK�

3.2.12 “Parallel Debt” Structures
;OLYL� PZ� UV� L_WYLZZ� WYVOPIP[PVU� VU� [OL� \ZL� VM�
¸WHYHSSLS�KLI[¹�Z[Y\J[\YLZ�PU�[OL�7OPSPWWPULZ��;OL`�
JHU�IL�\ZLK�ZV�[OH[�[OL�ZLJ\YP[`�[Y\Z[LL�OHZ�HU�
PUKLWLUKLU[�YPNO[�[V�[OL�ZLJ\YLK�KLI[��;OL�JVU-
JLW[�VM�ZLJ\YP[`�[Y\Z[LL�PZ�YLJVNUPZLK�

�������(σHFW�RI�6HFXULW\�$VVLJQPHQWV�RQ�
Residence of Secured Parties
;OL�ZLJ\YLK�WHY[`�\UKLY�H�ZLJ\YP[`�HZZPNUTLU[�
^PSS�UV[�H\[VTH[PJHSS`�IL�KLLTLK�[V�IL�YLZPKLU[��
KVTPJPSLK�VY� JHYY`PUN�VU�I\ZPULZZ� PU� [OL�7OPS-
PWWPULZ�I`�YLHZVU�VM�Z\JO�ZLJ\YP[`�HZZPNUTLU[�

HSVUL��6UL�VM�[OL�L_JLW[PVUZ�[V�[OL�KVJ[YPUL�VM�
¸KVPUN�I\ZPULZZ¹�PZ�[OL�PZVSH[LK�[YHUZHJ[PVU�Y\SL�

/V^L]LY��PM�[OL�ZLJ\YLK�WHY[`�YLJLP]LZ�PUJVTL�I`�
YLHZVU�VM�[OL�ZLJ\YP[`�HZZPNUTLU[��Z\JO�PUJVTL�
TH`�IL�Z\IQLJ[�[V�PUJVTL�[H_��0UJVTL�KLYP]LK�
MYVT� ZV\YJLZ�^P[OPU� [OL� 7OPSPWWPULZ� PZ� [H_HISL�
HZ�PUJVTL�VM�H�UVU�YLZPKLU[�MVYLPNU�JVYWVYH[PVU�
�Z\IQLJ[�[V�HU`�HWWSPJHISL�[H_�[YLH[`��

3.2.14 Perfection of Domestic Law Mortgages
(�ZLJ\YP[`�PU[LYLZ[�V]LY�HU�HPYJYHM[�TH`�IL�WLY-
MLJ[LK�I`�[OL�YLNPZ[YH[PVU�VM�Z\JO� PU[LYLZ[�^P[O�
[OL�*((7�HUK�HUUV[H[LK�PU�[OL�HPYJYHM[»Z�JLY[PÄ-
JH[L�VM�YLNPZ[YH[PVU��/V^L]LY��[OL�77:(�TH`�IL�
HWWSPJHISL� MVY�HPYJYHM[�LUNPULZ��ZPUJL� P[�ZWLJPÄ-
JHSS`�L_JS\KLZ�HPYJYHM[Z�I\[�UV[�LUNPULZ�

�������'LσHUHQFHV�%HWZHHQ�6HFXULW\�2YHU�
Aircraft and Spare Engines
;OL�TVY[NHNL�YLNPZ[YH[PVU�MVY�HU�HPYJYHM[�PZ�^P[O�
[OL�*((7��^OPSL�[OH[�MVY�H�ZWHYL�LUNPUL�TH`�IL�
^P[O�[OL�77:(�YLNPZ[Y �̀

3.2.16 Form and Perfection of Security Over 
Bank Accounts
:LJ\YP[`� PU[LYLZ[� [OYV\NO�H�ZLJ\YP[`�HNYLLTLU[�
V]LY�KLWVZP[�HJJV\U[Z�JHU�IL�[HRLU�PU�HJJVYK-
HUJL�^P[O�[OL�77:(��(�ZLJ\YP[`�HNYLLTLU[�T\Z[�
IL�JVU[HPULK�PU�H�^YP[[LU�JVU[YHJ[�ZPNULK�I`�[OL�
WHY[PLZ��HUK�T\Z[�PKLU[PM`�[OL�JVSSH[LYHS�HUK�[OL�
ZLJ\YLK�VISPNH[PVU��0[�TH`�JVUZPZ[�VM�VUL�VY�TVYL�
^YP[PUNZ�[OH[��[HRLU�[VNL[OLY��LZ[HISPZO�[OL�PU[LU[�
VM�[OL�WHY[PLZ�[V�JYLH[L�H�ZLJ\YP[`�PU[LYLZ[��

6U� [OL�V[OLY� OHUK�� H� JVU[YVS� HNYLLTLU[� PZ� HU�
HNYLLTLU[� PU�^YP[PUN�IL[^LLU� [OL�NYHU[VY�HUK�
[OL�ZLJ\YLK�JYLKP[VY��̂ OPJO�WLYMLJ[Z�[OL�ZLJ\YP[`�
PU[LYLZ[Z�V]LY� PU[HUNPISL� HZZL[Z��:\JO� ZLJ\YP[`�
T\Z[�Z[PSS�IL�YLNPZ[LYLK�PU�[OL�YLNPZ[Y`�PU�VYKLY�[V�
IL�PTWSLTLU[LK�\UKLY�[OL�77:(�
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3.3 Liens
3.3.1 Third-Party Liens
(�[OPYK�WHY[`�JHU�YLNPZ[LY�H�SPLU�V]LY�HU�HPYJYHM[�VY�
LUNPUL�[V�HUZ^LY�MVY�[OL�V^ULY�SLZZVY»Z�VISPNH-
[PVUZ��;OL�SPLU�JHU�IL�YLNPZ[LYLK�^P[O�[OL�*((7�
[V�ZLY]L�HZ�UV[PJL�[V�[OPYK�WHY[PLZ��;OL�SPLU�JHU�
JV]LY�[OL�]HS\L�VM�[OL�^VYR�KVUL�VU�[OL�HPYJYHM[�
HUK�V[OLY�HZZL[Z��;OL�7OPSPWWPUL�*P]PS�*VKL�JV]-
LYZ�JYLKP[Z�MVY�[OL�THRPUN��YLWHPY��ZHMLRLLWPUN�VY�
WYLZLY]H[PVU�VM�WLYZVUHS�WYVWLY[ �̀�

(�ÅLL[�SPLU�TH`�IL�PTWVZLK�I`�[OL�*((7�+PYLJ-
[VY�.LULYHS��^OV�OHZ�[OL�WV^LY�[V�PTWVZL�SPLUZ�
VU�HU�HPYJYHM[��THJOPULY`�HUK�HU`�V[OLY�HZZL[�VM�
WLYZVUZ��JVYWVYH[PVUZ�HUK�WHY[ULYZOPWZ�̂ OV�HYL�
PU�KLMH\S[��OH]L�MHPSLK�[V�WLYMVYT�[OLPY�VISPNH[PVUZ�
VY�OH]L�MHPSLK�[V�WH`�ÄULZ�HUK�V[OLY�WLUHS[PLZ��
6U�[OL�V[OLY�OHUK��[OPYK�WHY[PLZ�V[OLY�[OHU�[OL�
*((7�+PYLJ[VY�.LULYHS�TH`�PTWVZL�SPLUZ�VU�HU�
LU[PYL� ÅLL[� PM� [OLYL� PZ� HU� HNYLLTLU[��/V^L]LY��
[OPYK�WHY[PLZ�TH`�UV[�IL�HISL�[V�KL[HPU�[OL�HPY-
JYHM[��HZ�P[�^PSS�IL�ZVSK�HUK�[OL�WYVJLLKZ�VM�[OL�
ZHSL�ZOHSS�IL�HWWSPLK� [V� [OL�ZH[PZMHJ[PVU�VM� [OL�
VISPNH[PVU��

+LWLUKPUN�VU�[OL�UH[\YL�VM�[OL�ZLJ\YP[ �̀�[OL�[OPYK�
WHY[`�TH`�MVYLJSVZL�VU�[OL�HPYJYHM[�VY�H[[HJO�VY�
SL]`�[OL�ZHTL�

3.3.2 Timeframe to Discharge a Lien or 
Mortgage
;OLYL�PZ�UV�ZWLJPÄJ�[PTLMYHTL�WYV]PKLK�MVY�[OL�
KPZJOHYNL�VM�H�SPLU�VY�TVY[NHNL�V]LY�HU�HPYJYHM[��
5VYTHSS �̀�[OL�*((7�^PSS�[HRL�HIV\[�[^V�[V�[OYLL�
^LLRZ�[V�YLTV]L�HU�HUUV[H[PVU�

3.3.3 Register of Mortgages and Charges
4VY[NHNLZ� HUK� JOHYNLZ� YLSH[LK� [V� HPYJYHM[� HYL�
YLNPZ[LYLK�̂ P[O�[OL�*((7��̂ OPJO�THPU[HPUZ�H�YLN-
PZ[Y`�MVY�ZLJ\YP[`�V]LY�HPYJYHM[Z��(PYJYHM[�LUNPULZ�
TH`�IL�YLNPZ[LYLK�PU�[OL�YLNPZ[Y`�\UKLY�[OL�77:(�

:\JO�YLNPZ[YH[PVU�^PSS�ZLY]L�HZ�H�UV[PJL�[V�[OPYK�
WHY[PLZ� VM� [OL� L_PZ[LUJL� VM� Z\JO� TVY[NHNL� VY�
JOHYNL�

3.3.4 Statutory Rights of Detention or Non-
consensual Preferential Liens
:[H[\[VY`�YPNO[Z�VM�KL[LU[PVU�VY�UVU�JVUZLUZ\HS�
WYLMLYLU[PHS�SPULZ�JHU�HYPZL�V]LY�HU�HPYJYHM[�HUK�
VY�VU�H�¸ÅLL[�^PKL¹�IHZPZ��;OL�*((7�+PYLJ[VY�
.LULYHS�ZOHSS�OH]L�[OL�WV^LY�[V�PTWVZL�SPLUZ�VU�
HPYJYHM[�HUK�THJOPULY`�PU�[OL�MVSSV^PUN�JPYJ\T-
Z[HUJLZ!

��PM�[OL�JOHYNLZ�HUK�V[OLY�MLLZ�HYL�UV[�WHPK࠮
PU�M\SS�VU�[OL�K\L�KH[L��VY�PM�HU`�WHY[�VM�[OL�
JOHYNLZ�VY�[OL�SH[L�WH`TLU[�WLUHS[`�[OLYL[V�
YLTHPU�\UWHPK"�HUK�

��MHPS\YL�[V�WH`�HKTPUPZ[YH[P]L�ÄULZ�HYPZPUN�MYVT࠮
]PVSH[PVU�VM�HU`�Y\SLZ�HUK�YLN\SH[PVUZ�WYVT\S-
NH[LK�I`�[OL�*((7�

������9HULðFDWLRQ�RI�DQ�$LUFUDIWâV�)UHHGRP�
From Encumbrances
(�WV[LU[PHS�W\YJOHZLY�JHU�]LYPM`�[OH[�HU�HPYJYHM[�
PZ� MYLL� VM� LUJ\TIYHUJLZ� I`� PUX\PYPUN�^P[O� [OL�
*((7� HUK� JOLJRPUN� [OL� KH[HIHZL� VM� HPYJYHM[��
6UJL� [OL� YLNPZ[Y`� Z`Z[LT� \UKLY� [OL� 77:(� PZ�
PTWSLTLU[LK��P[�PZ�HK]PZHISL�[V�HSZV�JOLJR�^P[O�
[OL�77:(�YLNPZ[Y`�MVY�HPYJYHM[�LUNPULZ�HUK�WHY[Z�

3.4 Enforcement
������'LσHUHQFHV�%HWZHHQ�(QIRUFLQJ�6HFXULW\�
Assignments, Loans and Guarantees
(� ZLJ\YLK� SVHU� PU]VS]LZ� OH]PUN� LUJ\TILYLK�
WYVWLY[`�[V�HUZ^LY�MVY�[OL�SVHU�PU�JHZL�VM�UVU�
WH`TLU[��0U�[OL�JHZL�VM�HU�\UZLJ\YLK�SVHU��[OL�
JYLKP[VY�VUS`�YLSPLZ�VU�[OL�WYPUJPWHS�KLI[VY�VY�[OL�
N\HYHU[VY�VY�Z\YL[`»Z�JVTTP[TLU[�[V�WH �̀�

;O\Z�� PU� H� ZLJ\YP[`� HZZPNUTLU[�� [OL� JYLKP[VY�
TH`�WYVJLLK�HNHPUZ[�[OL�LUJ\TILYLK�WYVWLY[ �̀�
^OPSL�PU�HU�\UZLJ\YLK�SVHU�[OL�JYLKP[VY�TH`�ÄSL�
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HU�HJ[PVU�HNHPUZ[�[OL�KLI[VY�HUK�[OL�N\HYHU[VY�
VY�Z\YL[ �̀

3.4.2 Security Trustees’ Enforcement of Their 
Rights
;OL�WHY[PLZ�HYL�MYLL�[V�KLJPKL�VU�[OL�[LYTZ�HUK�
JVUKP[PVUZ�VM�[OLPY�ZLJ\YP[`�HNYLLTLU[��ZV�SVUN�
HZ�[OL`�HYL�UV[�JVU[YHY`�[V� SH �̂�TVYHSZ��W\ISPJ�
WVSPJ`�VY�W\ISPJ�VYKLY��;OL�HWWSPJHISL�NV]LYUPUN�
SH^�^PSS�[OLYLMVYL�IL�YLSL]HU[��;OL�ZLJ\YP[`�[Y\Z-
[LL�JHU�LUMVYJL�P[Z�YPNO[Z�W\YZ\HU[�[V�HU�HNYLLK�
UV[PJL�HUK�HJRUV^SLKNTLU[�I`�[OL�SLZZVY�HUK�
[OL�SLZZLL�

3.4.3 Application of Foreign Laws
;OL�WHY[PLZ�HYL�MYLL�[V�Z[PW\SH[L�[OLPY�JOVPJL�VM�
NV]LYUPUN� SH^�HUK� Q\YPZKPJ[PVU�� ZV� SVUN�HZ� [OL�
JOVPJL�VM�SH^�HUK�[OL�[LYTZ�HUK�JVUKP[PVUZ�HYL�
UV[�JVU[YHY`�[V�SH �̂�TVYHSZ��W\ISPJ�VYKLY�VY�W\I-
SPJ�WVSPJ �̀

3.4.4 Recognition and Enforcement of 
Foreign Judgments and Arbitral Awards
(�WHY[`�TH`�JVTTLUJL�HU�HJ[PVU�MVY�YLJVNUP-
[PVU�VM�H�MVYLPNU�Q\KNTLU[�^P[O�H�KVTLZ[PJ�JV\Y[�
^P[OV\[�YL�L_HTPUH[PVU�VM�[OL�TH[[LY�HZ�P[�LUQV`Z�
H�WYLZ\TW[PVU�VM�]HSPKP[ �̀

-VY�MVYLPNU�HYIP[YHS�H^HYKZ�THKL�PU�H�Z[H[L�[OH[�
PZ�H�WHY[`� [V� [OL�5L^�@VYR�*VU]LU[PVU�VY� [OH[�
L_[LUKZ�YLJPWYVJP[`�HUK�JVTP[`�[V�H^HYKZ�THKL�
PU� [OL� 7OPSPWWPULZ�� [OL� SLZZVY�TH`� HWWS`� MVY� H�
9LJVNUP[PVU�HUK�,UMVYJLTLU[�VM�-VYLPNU�(YIP-
[YHS�(^HYK�H[�HU`� [PTL�HM[LY� YLJLPW[�VM� [OL� MVY-
LPNU�HYIP[YHS�H^HYK��*V\Y[Z�TH`�OVSK�OLHYPUNZ�PM�
KLLTLK�WYVWLY��

0M�[OL�MVYLPNU�HYIP[YHS�H^HYK�^HZ�THKL�PU�H�Z[H[L�
[OH[�PZ�UV[�H�WHY[`�[V�[OL�5L^�@VYR�*VU]LU[PVU��
[OL�JV\Y[�TH`�[YLH[�[OL�H^HYK�HZ�H�MVYLPNU�Q\KN-
TLU[�

3.4.5 Secured Parties’ Right to Take 
Possession of Aircraft
;OL�7OPSPWWPUL�/PNO�*V\Y[�OHZ�KLJSHYLK� [OH[�H�
JYLKP[VY�JHUUV[�PTTLKPH[LS`�[HRL�WVZZLZZPVU�VM�
[OL�VIQLJ[�HZ�P[�^PSS�JVUZ[P[\[L�¸WHJ[\T�JVTTPZ-
ZVYP\T¹��̂ OPJO�PZ�HNHPUZ[�NVVK�TVYHSZ�HUK�W\I-
SPJ�WVSPJ �̀�,]LU�PM�[OL�WHY[PLZ�HNYLL��P[�PZ�JVUZPK-
LYLK�U\SS�HUK�]VPK��>OPSL�P[�OHZ�HSSV^LK�H�JYLKP[VY�
[V� [HRL� WVZZLZZPVU� VM� ZLJ\YLK� JVSSH[LYHS�� [V� H�
JLY[HPU�L_[LU[��[OL�77:(�OHZ�SPTP[LK�HWWSPJH[PVU�
[V�HPYJYHM[Z��^OPJO�HYL�NV]LYULK�I`�H�KPɈLYLU[�
SH �̂�;OLYLMVYL��[HRPUN�WVZZLZZPVU�VM�HU�HPYJYHM[�
[V�LUMVYJL�H�ZLJ\YP[`�PZ�WYVOPIP[LK�YLNHYKSLZZ�VM�
^OL[OLY�VY�UV[�[OL�SLZZLL�VY�VWLYH[VY�JVUZLU[LK�

3.4.6 Domestic Courts Competent to Decide 
on Enforcement Actions
7OPSPWWPUL� JV\Y[Z� HYL� JVTWL[LU[� [V� KLJPKL�
LUMVYJLTLU[� HJ[PVUZ�� ;OL� Q\YPZKPJ[PVU� VM� [OL�
HWWYVWYPH[L� SL]LS� [YPHS�JV\Y[�^PSS�IL�KL[LYTPULK�
I`�[OL�HTV\U[�JSHPTLK�PU�[OL�HJ[PVU�

3.4.7 Summary Judgments or Other Relief
:LL�2.6.4 Summary Judgment or Other Relief�

3.4.8 Judgments in Foreign Currencies
:LL�2.6.7 Judgments in Foreign Currencies�

3.4.9 Taxes/Fees Payable
;OLYL� HYL� UV� [H_LZ� VU� [OL� LUMVYJLTLU[� VM� H�
ZLJ\YP[`�HNYLLTLU[�VY�HPYJYHM[�TVY[NHNL��/V^-
L]LY��JV\Y[�ÄSPUN�MLLZ�HYL�YLX\PYLK��[OL�HTV\U[�VM�
^OPJO�^PSS�IL�IHZLK�VU�[OL�YLSPLM�ZV\NO[�VY�[OL�
WYVWLY[`�]HS\L�PU]VS]LK�

3.4.10 Other Relevant Issues
0U�[OL�JHZL�VM�H�TVY[NHNL��HU�HJ[PVU�[V�LUMVYJL�
must be done within ten years from the time the 
TVY[NHNVY�KLMH\S[Z�PU�[OL�WH`TLU["�V[OLY^PZL��P[�
^PSS�IL�IHYYLK�I`�WYLZJYPW[PVU�HUK�[OL�TVY[NHNLL�
^PSS�SVZL�[OLPY�YPNO[Z�\UKLY�[OL�TVY[NHNL�
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4. Other Issues of Note

4.1 Issues Relevant to Domestic 
Purchase, Sale, Lease or Debt Finance of 
Aircraft
;OL� TH[LYPHS� PZZ\LZ� HUK� JV\Y[� Q\KNTLU[Z� HYL�
[OVZL�[OH[�WLY[HPU�[V�[OL�KVJ[YPUL�VM�KVPUN�I\ZP-
ULZZ�PU�[OL�7OPSPWWPULZ�I`�H�MVYLPNU�HPYJYHM[�V^U-
LY��ZLSSLY�VY�SLZZVY��>OPSL�[OL`�HYL�UV[�ZWLJPÄJ�[V�
HPYJYHM[�[YHUZHJ[PVUZ��[OL�V]LYHSS�Z[Y\J[\YL�VM�HU�
HPYJYHM[�[YHUZHJ[PVU�¶�̂ OL[OLY�P[�IL�I`�ZHSL��SLHZL�
VY�ÄUHUJL�¶�ZOV\SK�HS^H`Z�[HRL�JHYL�[V�LUZ\YL�
[OH[�[OL�HPYJYHM[�V^ULY��ZLSSLY�VY�SLZZVY�KVLZ�UV[�
MHSS�PU[V�̧ KVPUN�I\ZPULZZ¹�PU�[OL�7OPSPWWPULZ�̂ P[O-
V\[�H�SPJLUJL��(U�HPYJYHM[�V^ULY��ZLSSLY�VY�SLZZVY�
ZOV\SK�[HRL�M\SS�HK]HU[HNL�VM�HSS�WVZZPISL�L_JLW-
[PVUZ�PU�Z[Y\J[\YPUN�[OL�KLHS�

4.2 Current Legislative Proposals
;OLYL�HYL�UV�J\YYLU[�WYVWVZHSZ�ILMVYL�[OL�SLNPZ-
SH[\YL�YLSH[PUN�[V�[OL�MVYLNVPUN�P[LTZ�


